3.

Emergency Situations

Situations endangering human health will receive immediate
and paramount attention by the Division and EPA.

The party with initial knowledge of such situation shall imme-
diately notify the other party by telephone.

E. Program Review and Evaluation

l.

Divisgion

The Division shall provide EPA with an annpual report on the
recent operation of the Class IT program, Specific contents
of the report are described in Attachment #1 and may be
rénegotiated from time to time. The period to be covered by
the annual report shall be the calendar year ending December
31, with reports completed and avallable to EPA no more than
60 days later (March 1).

In addition, the Division ghall provide a separate report of
preventive actions taken by operators of new Class II wells,
At minimum, this Teport shall include:

a4. the number and general type (e.g. injection pressure 1limit)
of preventive actions proposed in the applications;

b. the number and general type of preventive actions actually
taken; and

€. 1if necessary, a brief éummary explaining the reason(s)
for any differences between proposed and gctual preventive
actions (e.g., pending actions).

The report 1is due within 3 months after the second anniversary

of the effective date of this Agreement, The final format
will be negotiated at least 3 months prior’ to the due date.

about its usefulness and reliability can be made.
EPA

EPA shall conduct mid-year evaluations at least during the
first 2 years of the Division's operation of the program.



:;;pnblic,_an@?ﬁhaa‘ﬁ;;gstége,,agd 10éaljéggngigs will be:ptqvided

o the Supervisor within thirty (30) days of receipt,

Upon receipt of any information that any Glass II injection
operation is endangering human health or the environment and
requires emergency résponse, the party in receipt of such

information shall immediately notify by telephone the other

party of the éxistence of such a situation.

C. Permits
1. Division

2.

D. Compliance, Moni toring and Enforcement

1.

2,

Within 10 working &ayﬁ of ‘recelipt, the Division‘shall provide
a written response to any written notice of intent to commence

EPA

Upon receipt by EPA, any Class II pérmit application and sup-
porting information shall be immediately forwarded to the
Division, L '

Some facilities and activities may require permits from the Di-
vision and EPA (and/or other State agencies) under different
programs. Whes appropriate, the Division and EPA will parti-
cipate in a jo%nt permit processing procedure. The procedure
will be developed on a case by case basis.

Division

The Division shall adhere to the compliance mogitoring,
tracking, and evaluation program described inoﬁhe 1425
Demonstration. The Division shall maintain a timely and
ef fective compliance moni toring system including timely and
appropriate actions on non-ecompliance. :

3
EPA

EPA shall conduct periodic site and activity inspections on
injection operations, giving priority to operations having the
greatest potential to endanger public health. o

y
EPA may participate with the Division in the inspection of
wells or operator records. EPA shall notify the Division
usually at least ten (10) days prior to any proposed inspection
and shall describe the well(s) or rECord(s) to be inspected
and the purpose of such inspection. :

P R e



Fl

In part, the mid-year evaluations will be based on the reports
provided above. At least 10 days prior to the evaluation,

EPA ghall notify the Division regarding the information,
material, and program areas that will be covered. This may
include selected permit files, budget records and public
notification and complaint files. The evaluation may be
conducted at either che Division's headquarters or one of its
district offices.

Public Participation

1.

Division

The Division shall provide adequate public notice for its
proposed actions as described in the Division's 1425 Demon-
stration, ’

Copies of such notices shall also be gent to:
a. Director, Water Hanagement Division, EPA-Region IX;
b. Chairperson, State Water Resources Control Board; and

¢. Chairperson of the affected Regional Water Quality Control
Board. '

The Division's final decision on proposed actions shall

contain a reaionse to comments that summarizes the substantive

comments recelved and the disposition of the comments. This

shall become & part of that particular project file.

At a minimum, the Division shall apply these public participation
procedures to applications for new uederground injection
projects, significant modifications to existing permits, and

to aquifer exemptions, '

EPA ‘ N,
EPA shall participate at any scheduled public hearing at the
request of the Divisfon. Such requests shall be made at
least 10 days prior to the hearing.

. ,
Any appropriate comments on the proposed action shall be made
by EPA within the normal fifteen day comment perfod. The
exception is the designation of exempted aquifers (see the
section on Aquifer Exemptions).

Program BRevision r

A program revigion may be necessary when the DPivision's or EPA's

statutory authority is modified or when there is a substantial
modification to the program. The procedure for revising the
program shall be that described in 40 CFR 123,13(b). .



Attachment 1

Annual Report Contents

At a minimum, the Annual Report shall include:

a.

b.

an updated inventory;

a summary of survelllance programs including results of monitoring and
mechanical integrity testing, the number of inspections conducted, the
number of new wells, corrective actions ordered and witnessed, instances
of wells out of compliance and their current status;

an account of all complaints reviewed by the Division and the actions
taken; ' :

results of the review of existing wells made during the year;
a summary and status of the enforcement actions taken;
number of emergency permits issued and current status; and

instances of variances and discretionary exemptions during the year.



3. Day in this Agreement is defined as a workling day.

4, Underground Source of Drinking Water (USDW) is defined in 40

CFR 146.03 and 122.3.

Sonia ¥. Crow

Regional Administrator
Environmental Protection Agency
Region 9

Date

M.G. Mefferd
State 0il and Gas Supervisor
California Division of 01l and Gas

Date



Aﬁuifer Exemptioﬁv

An Underground Source of Drinking Water (USDW) may be exempted
for the purposes of a Clasg IT 1nject10n well if 1t meets the
criteria in 40 CFR 146,04, :

Aqui fers exempted by the Division and EPA under this Agreement
shall only be applicable for the injection of fluids related to
Class 1I activities defined in 40 CFR 146.05(b).

Aquifer exemptions made subsequent to the effective date of this
Agreement shall not be effective until it is approved by the
Administrator or Regional Administrator (1f delegated) in writing.

After the effective date of this Agreement, an aquifer exemption
must be in effect prior to or concurrent with the issuance of a
Class II permit for injection wells into that aquifer.

Aquifers which were proposed for exemption in the 1425 Demonstra—
tion and are exempted are identified in Attachment #2, All thﬂ
aquifers proposed for exemption in the 1425 Demonstration and
were not exempted will be phased out within 18 months of the
effective date of this Agreement (Ammmeﬂ ﬁ3>a

1. EPA

Within 10 days after receipt of the information on the

aqui fer(8) proposed by the Division for exemption, EPA shall
notify the Division 1f any additional information is deemed
appropriate. FEPA shall either approve or disapprove the
aquifer exemption within 60 days after receipt of all
appropriate information. Any disapproval by EPA shall state
the reasons for the decision. Requests for additional
information and final determinations en aqui fer exemptions
shall be in written form.

If the new aquifer proposed‘for exemption i8 a nomhydrocarbon
bearing USDW, EPA will coordinate its public ﬁqrticipation
activities on aquifer exemptions with the Division's pudblic
participation activities.during project review.

Other Agency Involvement
3

The Division shall administer the Class II program and maintain
close cooperation with California's State Water Resources Control
Board (SWRCB) and the Minerals Management Service.

Definitions

1. Class II well is defined in 40 CFR 146.05(b).

2. Aquifer is defined in 40 CFR 146.03 and 122.3.
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STATZ WATZA RESOUPLTS CQUTROL EBOARD
and
CALIFCPITA FISICNAL WATER
QUALITY QONTPCL HOARDS
{see reverse si-e for szdrespes
of boarés and pap of regions)

STATZ OP CALIPORII

) ATTAHMENT HY,

DEPAPTVINT OP CRISLIVATION
DIVISICH OF OIL 21D GAS
{see reverse side for
addresses of distraice

offices)

Tha State Water Resources Control Bcard and Califormia Regional Ha&r Quality Control Boards have the

primary recponsibility for
13263, and 12329.}

Stauitory resporsibility for the prevention of wva
maintenance and adan<ar-ont of
{Public Resources Code Sections 3106 and 3107)

In order o (1) si=plify reporting of provosed wvaste &3
{2} achieve coordizaticn of activity, and (3) elimia

the procedure cutlirned has Leen formulated and ad
Water Rescurces Control Soard. as far as thece s
propoced cil and gecther—a

in regions vtere local 2zencies have ordinarncoes costs

the regional bcard will follow vhatever crececdure
to the reporting of these waste discharcges.

Yatzr quality and water poilution control.,

{(Water Coce Sections 13260,

ter pollution resulting from the drilling, operation,

<47

oil and geother=zal wells restg with the

scharges by 2he oil or
aze duplicasiza of
onted by the Divisica

State Division of 0il and Gas

geothermal operators,
eficrt among the State agencies,
cf Uil and Gas and the State

tate azencies are concerzed, the metrsd of reporting

field waste waler discharces will te uniform thrCughzut the Stase.
olling 0il and gesthermal

However,
field waste discrarges,

% it has worked out \.th the local agencies relative

The Division of 0f1 and Gas will notify the regicnal boards w2ekly of all new operators in the State,

Division of 0il and Gas personnel
on ground surface which could wash
Tegional board.

shall repcrt all potential pollution preblems——such as spilled oil
into a surface stream Quring a

Tain storm— to the appropriate

PROCZTURE FOR REPORTING

PROPOSED OIL AND GIOTETEMAL FIELD ' :
WASTE WATER DISTHARGES AND FOR
° PRESCRIBING DISCHARGE PEQUIREMINTS
- Aa DISPOSAL CP WASTE WATER BY SURFACE B. DISPOSAL ©P WASTT WATER BY DIJECTION IXTO
DISCIARGE - FORMATICYNS OF FOROUS MEDIA EOT COMTADNING
‘FRESH WATER .
3. Pilino of Rewerts
The oil or ceothermal operator shall 1. Report of Wiste Dischares
f£ile a Report of Waste Discharge with - The oil eperator w1il resort the
the appropriate Califcrnia Regional proposed w:ste discharge to the Pivision .
Water Quality Conzrol 2eard, which then of 0{1 and Gas on forms required by the
forvards a carbon €Dy of this report Division and file in the District Office.
to the Divisicn of 0il and Gas, {In The Divisicn will then forward a carbon
regions where lscal 22enczies have copy of its resort to the appropriate
crdinances controlling oil aad ceos regional board. .
therral field waste dischargesg, the :
regional board will follow whatever 2. JInvestication a=2 Cznsultaeicn
procedires it has worked cot with the The Divisica of Oil <=3 Gas, the regional
locul agencies relative o the oard, and loeal agencies will cozsule
Teporting of thece waste discharges.} with one another and concuct any recessacy
. investigations of the proposed wuste dis-
2, Construction of Dizrasal Pacilizies ‘charge
{a) Belore ccastructiion orf cispesal -
facilities, the rraicnal boards, the 3. Recuiremencs
Division of 0il and Gas, local and (a) ohe Division of 011 and Gas wild
other agencies will consult wyth cne prescribe requireseats for discharge of
another and conlict Any recessary the waste water in asceriance «ith
investigations of the proposed waste statutory cdliagations, furnishing a -copy
discharge. After coastructicn of such of the docu~cnts to the appropriate
facilitics, tre Division of 0{% and ' ¥egional board,
Cas will inspect the Su=ps periodically {b) ne reaional board will either concur
and report any overflows or seepage o 4a the requircments of the Division orf 01}
the recional boards. and Cas cr prescribe separate dischorge
(b) when a SuTp 18 L9 e censtructed Tequirements, but in-either case will
for the trcat=ont andsor storagas of furnish a copy of ics actions to the
- vaste water, a nlot plan chowing Division of @il and Gas,
Jocation of suws, toooqQramhy of area,
and portinent data availadle on
groundwater level and soi1l conditions
%312 e cudmitted along with the Repore o
of Waste Discharge,
"
3. Haste Mizrh3rae Retrri rimant g

The resional foars widd rreceride
fequircrents for dtscharae of the
WASLE water and furnisn covy of the
requirerwnts to the Divixion of ol
=nd Cas.

>



. e/ A . N .
A Rl It ¢ i . . i , ! . ' : : i
e opltied : ! ' :

=otfetove | Fen MAR APR | May Juw q/g/_ Ave | sce Oer Nov Dxc

o et v e

1?’ WIP W ip wlirlwiriw]e | w P'Vv’.f’.v/ FAWw P /a2 lw [P |w

! ' - . :

TS TSR R TR IV W LAY T gn” §oMrtewendr s TIAON 8 onerroor FIORRRSTTMENTT R TG FOTOWA L LSRR AT T R D A I WSy @G DML by B oo s e s T Bend rec dadp s ¥ oA A KNP SLURUY TN,
IR

- ‘ N

Y. o2 \ ~

1ITAL o

- e

10 “q1c v

N

{30

301 o | 29| 2 | 0

[N

<
)
Q
~O
W
(6N

)
S\

5

) O~

2
N
P

TRUES |2 /410 |22 | i
l T - - | . I
b » ,/’f )
Hoetoe | Aplof 010 1olo olo E
(e S ! - -

N

i
)\

“
o

N
2
YE f
NP
o
~9
f\
N\

- . b s e

b

5; Dy O N A O B /
i

)Dz.E./aLﬁ’é{j 124 -1 U o3y - I 7<) e 1 |

! 710 2.4¢ 4 , e
59— R 0| = 21 -
S T — -
ZiZ A N o oy
200 | , / R e
R =51 Po X D N U I Y 1= O O O Eex fal o lile
:.)»A/Xl, Jiay e/ /. el
1o fzd gy 372 Y 0 77 =N
RN dRE /e o
NI NS HOY Lot o ddlor L L .

Lovgetned

1 3 1 . 3
O PN el ' ' ' 2 7) R
3 9 ol
A AR R |- ’ o
L A P O o H

/".-1' . .D . ' . '

»




P' [rr‘J();-,yr\/‘
l’- "l"ll,,}
5w A e |

N e i s i o et v e =

TERTTITITT U e awe

D /.
ToraL

Boprs |
5o

fEU

M/JP

| .
MUmmw-
/;v' ’ u.r /n
e e s ‘i —
|
IDLE BE: fi
)
r'”'/f,‘«,’d
—
S S N
i
- S 17 EAED

P

5c

2

A e

Vadk
79

4
o)

i

/971

u,/

ie

» Basmerene e

'
Ly

SRR O T

\.

..

A pen

P f

LTI

vl

3 e R Y

W

RPN

P

SR E NS §1

v (M/

ettt 52

Y/

AT

W

N

Auzr

ke s e e

(PR~ N B g

St Y B

£ 1.

rea s

1/

AR P L SNV

TR

Der

s/

ey f 2

[3

B AR,

Ncw

114

R, 9

deteid.

Dre

v

LS HaR TR JRP

R

: f
e e SR e

:’j(ﬁ o A N Fo ]
AL |48 1713/ 9/
| |or|o mee
1310 21| O ey
e YO o/
184 D) 1SS ] 7Y
N A AR s 3|
: VERNY, S N D
i agly 1251/ e,
/ l:- ‘{“- " // /' - N
ol — SN 7 SR S N DU N C17 |
=) o/ | 20 T
. v b ey 482
Lob O /U | I S T
| I E e 279 S 71 e
R »ifzi/.)’f_ o b3 L Yelolyy
‘ R (R R VAR |
- I R
RS T T A Thn T 9o SO




s nraeg;
. L
W optrivins

DEFS2CHTIT.

Dw. 4

J

I

TR I R IR ACIYRRAL e R S e W

N

3

w

Tm————

MAR

y

May

!

L

;\-.‘\wm-\wnv.m
N

A

veé

wWiP twiFr
P a6 340 . ¥ L A B0 BT 2 1 3 'S

0&7

a2t Y X1

wta

N&v _

124

4 Ds&c

l(,‘)

RIS VOt 2 P4 D W R

LY

7TorA.

IR

. — )
[15). 5Lt

O

28]

2S

-

TIrRL -
BOPE | | }
SR S B IS R0 | (0| _/ 71O 35 291 |2
W50 3 | |
| 10 010 AN, 0|0 O |«
i
OF 71, 5
THves L el e 68}/ - |ERS NG 7821 7/ 16397
MMmmhF ) ~
RS T T A TR 1410 21 0 = Jo.

ke~

= O —
..\~'ﬁ ______ = P
g 4
[os s LATLE .ﬂ'!‘! -4 ; I "
NI »,ﬁ ''''' (/—0\:*‘ 1. //00 3701 — ES72% Ban /7/? N
i | ‘
51 77?&1,'-/';1’17}? —_ — ] — — - - I —_ ]
T -k - USR0S SONEOUN [N SR I SR SR U SN SO R o o B e Y B —
‘ O?‘/'.*'ZF‘R Q< 29| = | Y | |
] A4S . ! ) }
JRCOAN AR OS8R N N (4 T N O O O 4 O I O 724 77 4511y
| ‘
- | o~ i . b

'727—':1"':‘{:" }g":__ e {1/1—./:{_ :2; P ey AT B ot B {i%\,/ug P, ’0’1’5- 8 - /(9427 I‘D? l/ ~/ 70 }
’: L"”T'{‘/‘ ;!Ol‘\ﬂL'* ! b - A 1 -y o, e 20 (L T VYN PRI LTI s T TONPLNG Ve
i‘ TN ey Ly- i
{ ~~Ti .Jd' l
.i /1’-v‘3 {4 H
RS ;R R U SN [NNUUUS [SUUN N (N O SOOI SR B NN DR DN DU B D S SR
RPN Tea % , T
L CE LAY . L 4
T 7S > =0 <)
O ! p)

(O 3 -



. e/ A . N .
A Rl It ¢ i . . i , ! . ' : : i
e opltied : ! ' :

=otfetove | Fen MAR APR | May Juw q/g/_ Ave | sce Oer Nov Dxc

o et v e

1?’ WIP W ip wlirlwiriw]e | w P'Vv’.f’.v/ FAWw P /a2 lw [P |w

! ' - . :

TS TSR R TR IV W LAY T gn” §oMrtewendr s TIAON 8 onerroor FIORRRSTTMENTT R TG FOTOWA L LSRR AT T R D A I WSy @G DML by B oo s e s T Bend rec dadp s ¥ oA A KNP SLURUY TN,
IR

- ‘ N

Y. o2 \ ~

1ITAL o

- e

10 “q1c v

N

{30

301 o | 29| 2 | 0

[N

<
)
Q
~O
W
(6N

)
S\

5

) O~

2
N
P

TRUES |2 /410 |22 | i
l T - - | . I
b » ,/’f )
Hoetoe | Aplof 010 1olo olo E
(e S ! - -

N

i
)\

“
o

N
2
YE f
NP
o
~9
f\
N\

- . b s e

b

5; Dy O N A O B /
i

)Dz.E./aLﬁ’é{j 124 -1 U o3y - I 7<) e 1 |

! 710 2.4¢ 4 , e
59— R 0| = 21 -
S T — -
ZiZ A N o oy
200 | , / R e
R =51 Po X D N U I Y 1= O O O Eex fal o lile
:.)»A/Xl, Jiay e/ /. el
1o fzd gy 372 Y 0 77 =N
RN dRE /e o
NI NS HOY Lot o ddlor L L .

Lovgetned

1 3 1 . 3
O PN el ' ' ' 2 7) R
3 9 ol
A AR R |- ’ o
L A P O o H

/".-1' . .D . ' . '

»




P' [rr‘J();-,yr\/‘
l’- "l"ll,,}
5w A e |

N e i s i o et v e =

TERTTITITT U e awe

D /.
ToraL

Boprs |
5o

fEU

M/JP

| .
MUmmw-
/;v' ’ u.r /n
e e s ‘i —
|
IDLE BE: fi
)
r'”'/f,‘«,’d
—
S S N
i
- S 17 EAED

P

5c

2

A e

Vadk
79

4
o)

i

/971

u,/

ie

» Basmerene e

'
Ly

SRR O T

\.

..

A pen

P f

LTI

vl

3 e R Y

W

RPN

P

SR E NS §1

v (M/

ettt 52

Y/

AT

W

N

Auzr

ke s e e

(PR~ N B g

St Y B

£ 1.

rea s

1/

AR P L SNV

TR

Der

s/

ey f 2

[3

B AR,

Ncw

114

R, 9

deteid.

Dre

v

LS HaR TR JRP

R

: f
e e SR e

:’j(ﬁ o A N Fo ]
AL |48 1713/ 9/
| |or|o mee
1310 21| O ey
e YO o/
184 D) 1SS ] 7Y
N A AR s 3|
: VERNY, S N D
i agly 1251/ e,
/ l:- ‘{“- " // /' - N
ol — SN 7 SR S N DU N C17 |
=) o/ | 20 T
. v b ey 482
Lob O /U | I S T
| I E e 279 S 71 e
R »ifzi/.)’f_ o b3 L Yelolyy
‘ R (R R VAR |
- I R
RS T T A Thn T 9o SO




: SN SN T SRR LA L R R O D LIS S A A f/:
e /ruom »{ : . | '

v: paived o : L | i o = |
D= Ofteire J/w FEB MAR ApR May Jow § Jur | Ave seP Det “Nov Dse

oy~ . et pairaracy

PWPV/PWP::" Iw'i!—“waPWPWPprﬁwp

Tmﬁuuwm - ARIETEP L TERALT R T TIRT] T 1o '\WM"«HA-‘ 'Mmen LR TR L MR L

o
!
K
M

BVLR L VI REID 0N o U W PR B PPt ro et b Al ARGTCL L 10V T W Y e ek e b,

b s o n

e
O
SIS
Lol iR
Tk
Wy
~R s
| 2O~ eSO 2T
;E

S~
1O
N

D~

N
N
S
Y
190
|
9\) . ~
|
)
R
—
W
Q

. - . e -
(/) /_”)‘ P R Rt et N doamirn s B e e 9 : a.._-} —— i s

~n Ypiswrwic. PEEETIEN Shk -~ 1Nl L R s TR T =T T T g e R U i T L PRy e et 3 ~ ey T T o reeTeewm

vl i ':‘ p O // é) i /f J .’:
ABO O e 7 | DO A w1 1038

Tl A MRS LB et s Al A AR aRA B et e 1) ot & et on  ree e ©

& v/f[ﬂ/-1
croey (\(l
(‘JF( (,[ 1'7‘)'

)
Jortiyy ¢

TR

UN

O




: SN SN T SRR LA L R R O D LIS S A A f/:
e /ruom »{ : . | '

v: paived o : L | i o = |
D= Ofteire J/w FEB MAR ApR May Jow § Jur | Ave seP Det “Nov Dse

oy~ . et pairaracy

PWPV/PWP::" Iw'i!—“waPWPWPprﬁwp

Tmﬁuuwm - ARIETEP L TERALT R T TIRT] T 1o '\WM"«HA-‘ 'Mmen LR TR L MR L

o
!
K
M

BVLR L VI REID 0N o U W PR B PPt ro et b Al ARGTCL L 10V T W Y e ek e b,

b s o n

e
O
SIS
Lol iR
Tk
Wy
~R s
| 2O~ eSO 2T
;E

S~
1O
N

D~

N
N
S
Y
190
|
9\) . ~
|
)
R
—
W
Q

. - . e -
(/) /_”)‘ P R Rt et N doamirn s B e e 9 : a.._-} —— i s

~n Ypiswrwic. PEEETIEN Shk -~ 1Nl L R s TR T =T T T g e R U i T L PRy e et 3 ~ ey T T o reeTeewm

vl i ':‘ p O // é) i /f J .’:
ABO O e 7 | DO A w1 1038

Tl A MRS LB et s Al A AR aRA B et e 1) ot & et on  ree e ©

& v/f[ﬂ/-1
croey (\(l
(‘JF( (,[ 1'7‘)'

)
Jortiyy ¢

TR

UN

O




R VN . : | _ ;- ,_
| F ey 5 | ‘. E | | \ ? i

E paived i : ' ! j (
D=ersineve || D FED MAR APr. | May Jow § Jur § Ave oere Oe7

fe s/ Lrz T orrl

Qi inepmsomergharst Moty St ety Jortotiunrel erpmrminl [ptmriegtetn tprrtovard by vaty Tagriure = TETpT s R ey e e e e —-*""rm b~ T
Iplw]e e lwle e Péwip wip|wip (wlp{wlr {wip |wlriw]r

S N e - orererd ar-Ran vt | rreao 4 smesns L craeee dome 55 ¥ s owmrok wssen H oaoame fancran B o aseritre s 3 rmied raditior B -tk e s § oo tnrm o § e A e
~ . . : T BN
Do v N A e b 1.1 '
. . . .

BopEe i

L ————

% .
Wso Sloy glol | _lolo 010 s
PLU@ w30 IR 714 7 ' 58 7014 - 5 0s _{Qj/_

! . .
AULDIN G- &l | 710 /01 2} | SERE :77‘) 5

_—— RO ¥

L%b“?d} ™

i

1

+

~
-
~

N

i I I A VI I =k N R A L L N [ 5
}DLE.}’/éYl;;( 1=t Si—1 | RENEE 31~ 2l |”

— ‘ . e [ A R Rl I
Fals el P ;//3 - | 0|~ _ Y71~ RN

i ' i

h : .
SITE EER — - R R — - | —

i( I

e e RS s S S PISPYRPS SYSSSTN ISR QNN i et XTI v v - rar ey B g yewrem @ - wnerere g ateess o o voetrerr § e domena

K
,,)oQ
ToTAL | Nsslvop | st 17| 2l - 2222 70 |4

TR . B A i B Y R B L LT RPL S RE R TIPS QP VI W VORI SMENIY S §
i

: e ez
- . . ' - 1 :
CrEL;ioRe | , ,
~ B A 3 . .
Frad i e «
IS » - i i
A T

1
CER It
Gy ()

SURECE { /? S8 | ‘I . "l

]

JRFED)




e ('‘fv"_,:’.',rr»iu'.fJ

v I'd
DB pived

N ALy e \)/’/J

e pian o Joure s ot SRS Y

Dw. 5 I\
1978

Bops i

SRR —

Wso

1 A s oy v

Ay

w

SRRY- AT TE Xt r e’ ST 0

PLUGES

37

< .
v}

~C

N
-KJ\,

s

|
MUSDINGA

’ i

iy )

111 505,
U | B

o
f\»
kN

e
)

TR run

et

B R
! | T l
i | 3(/ /(:s(‘(’:)_}_~

180 17,

SN

S
o remnsaa s e




45.0

25.

,‘}7§éﬁ.ll — jr"#ésw

ORDERS AND LEGAL ACTIONS

Division 3 of the Public Resources Code authorizes the supervisor to issue
orders in several specific situations. Orders may be issued to: repair
wells, abandon wells, discontinue unreasonable wastage of gas, screen or
elimirate hazardous sumps, shut down an oil and gas production operation
maintaining a hazardous sump, adopt a repressuring plan to ameliorate sub-—
sidence, unitize or pool separate producing properties, adopt a well spacing
plan, and undertake such action as is necessary to protect life, health,
property, or natural resources if an emergency exists. '

District deputies are authorized to issue orders to repair or abandon wells,

to screen or eliminate hazardous oil sumps, and to shut down an oil and gas
production operation maintaining a hazardous sump. All other orders are issued
by the supervisor. Generally, an order is issued only after a reasonable
attempt to obtain voluntary compliance with requirements has failed.

See Section 4.5 for instructions on providing cral testimony or written deposi-
tions in private civil disputes.

25.1 ORDERING WELL ABANDONMENT

Wells that require formal action fall into two general categories:

(a) deserted wells (Sec. 3237) and (b) hazardous or idle-deserted wells
(Sec. 3250-3259). These wells may be either unbonded or bonded in variocus
amounts. The procedure for handling these two categories of welis differs
slightly and is discussed in the following sectiocns.

25.11 General Procedures

An order to abandom a well covered by an individual bond may be
issued by the district deputy without requesting permission from
headquarters if it is reasonable to assume that the bond will cover
the entire cost of abandomment. In such a case, the formal order
number should be assigned by the district office as follows:
district number, followed by year, followed by a hyphen and thes
sequential order number (i.e., 479-1). A copy of the order should
be sent to headquarters upcn issuance, along with the supporting

" data.

Headquarters permission is required prior to issuance of orders
to abandon the following categories cof wells:

a. Wells covered by blanket bonds.

b. Wells for which the abandonment cost will only partially be
covered by individual bonds.

¢. Unbonded deserted wells (Sec. 3237).

d. Idle-deserted wells (Sec. 3250-3259).

e. Hazardous welis (Sec. 3250-3259).

For any of the above five categories, a letter is submitted

to the supervisor stating the circumstances leading up to the
request for a formal order. If justified, the number of the
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order to be issued is given to the district office with
necessary instructions regarding content.

Before requesting formal order, do the following:

a. Make every reasonable effort to have operator (1f active)
comply with our requirements;

b. Inspect surface location of well;

~¢. To ensure that other prescribed steps have been taken,
refer_to Manual of Instructions sections on Abandonments
(Sec. 1), Complaints and Special Investigations (Sec. 12),

and Bonds (Sec. 48). .

25.12 Distributionvof Orders

Orders are written on standard 8%' x 11" paper, copies as
follows:

1 - (Original) to owner, operator, or referee in bankruptcy
1 - Headquarters

2 - District file (1 well record; 1 chronological file of
orders) :

[
i

-Landowner (if ordering abandonment)

[
i

‘ 1
Surety (if ordering abandonment) (if well is bonded)

1 each - Interested parties (if deemed appropriate by
district deputy)

1 - Regignal Coastal Commission 1f well is within coastal
zone“, ;

Copies cof all formal orders sent to the surety or operator must
"be by certified mail, return receipt requested.

1A cover letter should be included to inform the surety of the
option to arrange to have the work done, and that it would be
to the surety's financial advantage to do so, as a service
charge of $585.00 would be added to the cost of any work
arranged by the division (see Exhibit 1).

2If-extensive road building or vegetation removal is required
for access to the well, a permit may be required from the
Coastal Commissicn. If specific advice regarding the need for
a permit is not received from a Regional Comnission within two
weeks, it may be presumed that a permit is not required.

zg 25.13 1If Order 1is Appealed

The appeal must be a written statement filed by the operator,
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25.13

- Continued

25.14

25.15.

25.15

surety, or landowner with the supervisor or district deputy,
the appeal must state that the order is not acceptable, and
that appeal from the order is- taken to the director under
provisions of this chapter. The appeal must be filed within
ten days of the service of the order, i.e., within ten days
following the date noted omn the returned receipt acknowledging
delivery of the order.

Following receipt of an appeal, the district deputy should
prepare a ''fact sheet', outlining the events leading to the
order, to be forwarded to the supervisor with the appeal.

This material will be submitted to the director, who will then
schedule a hearing.

Termination of an Order

Upon issuance of a formal order, the district will pursue the
purpose stated therein to an approved conclusion. If the well
is abandoned, a copy of the Final Letter, Form 0G159, in addition
to normal distribution, is sent to headquarters and one copy 1is to
be affixed to the file copies of the formal order in the district.
If the well is repaired, them a copy of the history of work done
should be affixed to the copies of the formal order. If the work
is not done within two (2) vears, then the formal order should be
cancelled by an explanatory memorandum, signed by the district
deputy, affixed thereto with an additional copy to headquarters.

Ordering Abandonment — Deserted Well

An informal opinion of the Attorney General dated August 23, 1971
(see Attachment B), states that in determining whether a well is
deserted pursuant to Section 3237 of the Public Resources Code,
the supervisor ''may consider any evidence which shows an intent
of the operator to desert the well". The opinion goes on to say
that if the supervisor, from all evidence available to him, con-
cludes that an operator intended to 'give up the well", he may
jssue an order of abandonment pursuant to Section 3237. The

. evidence must show an intent to desert. Mere nonuse OT inactivity

is insufficient to prove desertion, but nonuse oOT inactivity
coupled with any acts manifesting an intention to desert 1is
sufficient.

Section 3237 provides that certain facts constitute prima facie
evidence of desertion (removal of drilling equirment Zor six
months or the removal of production equipment Ior IwD Years).
The effect of making these facts prima facie evidence of
desertion is to obviate the necessity of producing evidence of
intent when these facts are present. This is not, howaver, a
iimitation on the nature of the evidence that may be considered
in determining an intent to desert a well. Therefore, the ab-
sence of the prima facie evidence designated in Section 323
would not preclude the issuance of an order of abandonment
there are available all of the facts listed above, ircm which an
intent to desert can be inferred.

7
if

In lieu of prima facie evidence of desertion,_acts manifesting
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25.15 - Continued 25.17

an intent to desert would-include failure of the operator to
answar certified inquiries from the supervisor, coupled with
a substantial period of inactivity.

Contact headquarters if any problems or difficulties arise in
determining whether or not a well should be classified "deserted”
pursuant to Section 3237.

For those umbonded wells that meet-the definition of "deserted
under Section 3237, issuance of an abandomnment order and property
lien should be standard procedure.

General policy will be to issue orders for abandonment of un-
bonded deserted wells only in specific cases as the need arises.
This will apply to both uncompleted wells and former producers.
Procedure for issuance of order under Sec. 3237 is the same as
for any other order, but the requirement of desertion must be
met; otherwise, an appeal could be sustained by the director.

25.16 Ordering Abandonment to Secure Release of Bond

Abandonment may be ordered to secure release of a bond whether
or not damage is threatened or occurring (Sec. 3237). Generally
this section should be used when a surety desires to terminate
a bond and the operator camnot be located. It may also be used
as a result of a complaint or when the deputy wishes to abandon
a well that is a possible source of damage.

If required abandonment has been partially completed, the
company's attention should be called to the fact that a final
letter cannot be issued until work has been properly completed.
As a last resort, a formal order should be prepared in those
cases where the omitted requirements are serious, When abandon-
ment of a bonded well has been satisfactorily completed in
accordance with a Standard Agreement, the bond is not eligible
for release until surety has paid claim for amount of abandon-
ment charges plus the service charge levied by the divisionm.
Therefore, the well should be listed on separate Form OGD150
with the notation: "Abandonment has been satisfacterily com-
pleted and bond may be released when surety has paid claim in
full." Form AO-117 (Authorization for Payment of Invoices),
will be prepared at headquarters following receipt of zpproved
invoices from the district deputy.

25.17 Ordering Abandonment Under Section 3237 (Deserted Well)

a. Refer to Sec. 25.11 for issuance of order number.

b. Deputy will prepare and sign order. Orders issued for the
abandonment of deserted wells should contain a refierence to
Sec. 3226 as well as to Sec. 3237. (See Exhibit 2 for sample.)

c. TFollow Sec. 3224 for method of serving order.

d. Send copy of order to surety if bond is still in force on
well.

January 1580



25.17 - Continued ' 25,182

e, If the owner, operator, or referee does not respond to the
order or does not commence the work ordered in a reasonable
time, 30 days by law, the surety, or landowner if there is
no covering boend, should be given the opportunity to make
arrangements with a contractor for the performance of the
work. (See Exhibit 1 for sample cover letter to surety or
landowner.)

f. If this method fails, the deputy should secure three bids
with a view to having the work done by the lowest satisfac-
tory bidder. Bid invitations should be sent only to licensed
contractors.

g. If bids are on a time-and-materials basis, send bids received
to headquarters for review prior to issuing contract. -

h. Issue contract on Stnadard Form 2 (refer to current contract
samples for procedure and format).

25.18 Hazardous Well

25.181 Definition

For the purposes of Sec. 3251,'a well must meet at least
one of the following criteria to be classified as .
hazardous:

a. Flowing or leaking oil, gas, or water at the surface,
or

b. Has pressure at the wellhead, or
¢c. Is open at the surface, or

d. Strong technical evidence that the well is in a
condition that could cause subsurface damage to
freshwater deposits or hydrocarbon reservoirs.

If at least one of the above criteria is met, the district
deputy must further determine and document by letter to
the supervisor that the operator is defumct and the present
landowner has received little or no financial benefit from
the well. The latter determination may be difficult. For
instance, we do not want to relieve a landowner of the
financial liability for the abandonment if he received a
substantial discount on the price of the property because
of the well(s). If there is any doubt as to financial
gain or responsibility, the matter should be referred to
headquarters for review.

25.182 Purpose of Order

The purpose of the "order" to abandon a hazardous well

is to notify all affected property owners of the division's
intent to enter and abandon the well. As required by the
Public Resources Code, it is an order to allow entry and
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25.182 - Continued

25.183

25.184

25.185

25.185

abandonment, subject to the right of appeal as specified
in Section 3255(c). Therefore, prior informal contact
with property owners should be made for the purpose of
explaining the operations to be performed and obtaining
consent (see "limited License'' attached to the sample
order). This should provide better understanding, coop-—
eration, and support from the public in such matters.

Use of "Hazardous" Classification with Bonded Wells

Do not use the "hazardous" category if the estimated cost
of the ordered work is fully covered by a bond.

If the estimated cost of the ordered work is partially
covered by a bond, then classify (if applicable) the well
as hazardous. The hazardous-well allotment will be re-—
imbursed in the amount of bond coverage when payment is
received from bonding company. "

Format and Mailing Distribution

The formal order is prepared on stamndard 8%" x 11" paper.
Copy requirements and distribution are as follows:

'COPIES DISTRIBUTION

1 (origimpal copy)* Landowner(s).of property upon which
the well is located

1 Headquarters

2 File (one well record, one chrono-
logical file of orders)

1* Landowner(s) of property upon which
entry is required for access to the
well

1 Coastal Zone Commission if well is
within Coastal Zone (see Sec. 25.12
AMO1).

*Distribution to landowner(s) must be via certified mail.

Sample Formal Order - (See Exhibit 3)

It is essential that the names of all affected property
owners are listed. This includes property upon which the
well is located as well as property upon which entry is
required for access to the well. The names should be
listed as recorded with the county assessor.

Exhibit A: The present condition of the well should be
typed on a separate 8%' by 11" page and attached to the
order so that it may also be used for bid packages and
contracts. It should be as complete as possible.

January 1980
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25.185 - Continued

25.195

Item 1. Location of the well should be known at this
stage. It should includé reference to the
nearest structure(s) and habitation, if pos—
sible. (See Sec. 1.12, AMOl for preliminary
work to locate well.)

Item 2. The description of accessibility should cover
: lands in the vicinity of the well in addition
to the land upon which the well is located.

25.19 Idle-deserted Well

25.181

25.192

25.193

25.194

25.195

Definition

The provisions of Sec. 3237 must apply (refer to Sec.
25.15 AMO1), and district deputy must Ifurther determine
and document by letter to the supervisor that the opera-
tor is defunct and the present landowner has received
little or no financial benefit from the well. The latter
determination may be difficult. For instance, we do not
want to rTelieve a landowner of the financial liability for
the abandonment if he received a substantial discount on
the price of the property because of the well(s). if
there is any doubt as to financial gain or respomsibility,
the matter should be referred to headquarters for review.

Purpose of Order

Refer to Sec. 25.172 AMOl and substitute "idle-deserted

"well" for "hazardous well”.

Use of "Idle-deserted" Classification with Bonded Wells

Do not use the "idle deserted" category if the estimated
cost of the ordered work is fully covered by a bond.

If the estimated cost of the ordered work is partially
covered by a bond, then classify (if applicable) the well
as idle deserted. The hazardous-well allotment will be
reimbursed in the amount of bond coverage when payment

is received from bonding company.

Format and Mailing Distribution

See Sec. 25.184 AMOL.

Sample Formal Order

See Sec. 25.185 AMO1l (substitute idle—deserted for
hazardous).

Note: "Idle-—deserted" must zlso meet criteria of
Sec. 3237, PRC.
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25.2 25.31

25.2 ORDERING WELL REPAIR

25.21 Criteria

(Well not satisfactorily completed or abandoned by active opera-
tor, or property reverted to landowner who does not wish well
abandoned, or new lease made to new operator.)

If property has reverted to landowner and former principal
(operator) desires to have bond released, we can issue a for-
mal order that will enable him to enter the premises and perform
the work in spite of the landowner's objection, or we will re-
quire the landowner or new operator to post a new bond, alter
which the old bond may be released. )

1If landowner or new operator intends to attempt to produce the
well, it would be advisable to obtain from both a definite time
limit for commencing operations to put the well in a proper condi-
tion. Deputy should then notify landowner and new operator that

a formal order will be issued if work has not been commenced
within a reasonable time.

Operator should be notified, with copy to landowner, that unless
order is complied with within a reasonable length of time (30 days),
this division will proceed to have the work performed, call upon
the surety to defray the cost up to the limit of the bond, and
place a lien on the land to satisfy the remainder of the cost if

it exceeds the limit of the bond.

Order should specify repair, or abandonment in lieu of repair,
because, if the new operator complies, he will undoubtedly repair
the well; and, if the work is done by the surety, it will be for
abandonment. It is advisable:to provide for either action imn
case the division must appoint agents to abandon the well.

(See Exhibit 4 for sample order.)

25.3 ORDERING SUMP REMOVAL OR SCREENING

It is illegal for anyone to maintain an o0il sump that is hazardous or
immediately dangerous to wildlife. ©Pursuant to Chapter 5, Division 3
of the PRC, all hazardous, exposed oil sumps in the state must either
be screened or eliminated., The division works with the Department of
Fish and Game, through a joint program, to implement the statutes and
to provide an ongoing program of sump elimination and scraening.

25.31 Definitions

An "o0il sump” is defined by statute (Sec. 3780, PRC), 2s "any
open depression or basin in the ground, whether man-made or
natural, which contains oil or a combination of oil and water”.
The statutes also discuss "hazardous' oil sumps and "immediately
dangerous" o0il sumps for which different administrative proce-
dures apply. Fecllowing are definitions, adopted by the division
and the Department of Fish and Game, cf the two types of oil

sumps:
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25.31 - Continued i 25.51

a. "Hazardous oil sump' -either (1) more than 10 percent of the
surface area or (2) more than 100 square feet is covered
with a visible film of oil capable of entrapping wildlife.

b. "Immediately dangerous oil sump" - those sumps that would be
classified "hazardous" but that also contain wildlife losses.
Generally, a sump containing fewer than 10 entrapped animals
(except rare and endangered species) will be excluded from
this category.

25.32 'Procedure
N L]
By statute, action by the division starts only after notification
by the Department of Fish and Game of the existence of a hazardous
sump. For procedures, see "Attachment A".

Note: If any unreported, hazardous sumps are discovered by divi-
sion field personnel, the Department of Fish and Game should be
notified and requested to file an inspection report so that the
division may initiate formal actiom. ‘

25.4 ENFORCING ENVIRONMENTAL COMPLIANCE

The supervisor is mandated (Sec. 3106, PRC) to so supervise the drilling,
operation, maintenance, and abandonment of wells as to prevent, as far as
possible, damage to life, health, property, and matural resources. The
California Administrative Code, Title 14, Subchapter 2, Secticns 1750~
1780, lists environmental requirements and certain practices that are
proscribed.

25.41 Procedure

Any well locations or attendant facilities found not to be in
compliance with regulations should first be brought to the
attention of the operator on an informal basis. The operator
should be requested to submit a plan to achieve compliance within
a reasonable time. If informal contact fails to bring results,
then a Legal Notice (Form OGD51) outlining specific violations
and corrective action to be taken is sent.

If corrective action is not taken within a reasonable time, a
Delinquency Notice (Form OGD52) is sent (certified mail, return
receipt requested). The final action, if violatioms are not
corrected, will be to file a complaint with the district attorney.
Penalty for failure to comply is outlined in Secticn 3236, FRC.

25.5‘ LEGAL ACTION

25.51 Leoszl Action for Failure to File Bond or Notice

If an operator starts to drill a well without filing bond or
notice, or enters a well to perform work for which a bond and
notice are required and fails to file these documents, =z divi-
sion representative is sent to the well to inform the crew that
the well is being drilled illegally, that each person is liable,
and that bond and notice must be filed prior to resuming
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25.51 - Continued : B 25.53

operations. An appropriate entry shall be made in the well's
log book. The operator is also notified by letter. If drilling
continues, the district attorney is requested by the deputy to
take legal action. Failure to file bond or notice is a misde-
meanor. District attormey's office issues a citation to the
operator, directing him to appear. If, after answering the
citation, the operator neglects to file bond and notice, a
complaint may be issued by the district attorney and signed by
the deputy or engineer in charge. The State Oil and Gas Super—
visor is notified prior to taking such action and later notified
of the results obtained. °

25.52 TUnreasonable Waste of Gas

The unreasonable waste of nmatural gas is umlawful. The blowing,
release or escape of gas into the air is prima facie evidence of
unreasonable waste. Gas production from any oil well in quantities
exceeding a reasonable proportion to the amount of oil produced
(escessive GOR) may also be deemed unreasonable waste.

25.521 Public Hearing

Upon receiving a complaint and petition Irom any person
operating in any oil field that there is occurring an
unreasonable waste of gas, the director shall order the
supervisor to hold a public hearing to comsider the com—
plaint. The director may also order a hearing on the

. application of the supervisor. Prior to a hearing, a
contour map and one cross section of the affected field
or pool will be prepared by the district involved and
submitted with the deputy's affidavit to headquarters.
Affidavit will state that the contour map and cross
section depict the division's interpretation of the sub-
surface geologic structure of the field (pool). Hearing
procedure is described in Sec. 3303-3305, PRC.

25.522 Order »

Following the hearing the supervisor will determine
whether or not there is an existent or threatened un-~
reasonable waste cf gas, and also determine the extent
to which the waste of gas, occurring or threatened, is
unreasonable. If the allegation of wastage is not sup-
ported by the evidence presented, a decision to that
effect will be rendered. If it is found that an un-
reasonable wastage of gas 1s occurring or threatened, an
order, specifying remedial action, will be issued by the
supervisor (see Sec. 3307-3314, PRC for procedure). See
Exhibit 5 for sample order.

25.53 Well Spacing Plan

For procedure refer to PRC Sectiocn 3609 and the following sectioms
of the California Administrative Code:
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25.53 - Continued

25.54

a. Section
b. Section
¢. Section
d. Section
e. Section
f. Sectiomn

g. Section

1721.

1721.

1721.

1721

1721.

1721.

1721.

2

3

4

.5

6

7

8

25.54
Petition

Adoption of a Well—spaciqg Plan
Denial of Petition

Finality of Order of Supervisor

Revision or Repeal
Exceptions

Pooling

Time Limit for Legal Action

Statutes provide that prosecution for a misdemeanor must be
started by the District Attorney within a year of the offease.

If the supervisor determines, after a public hearing, that the
developmeﬁt of a pool, discovered after January 1, 1974, re-
quires a well-spacing pattern other than that spec1f1ed in
Sec. 3600-3608.1, PRC, to prevent waste, protect correlative
rights, and increase the ultimate economic recovery of o0il and
gas, he may adopt a well-spacing plan to apply to the surface
and the siubsurface of such pool.
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STATE OF CALIFORNIA—RESQURCES AGENCY EDM'UND G. BRO\A;N JR., Governor

DEPARTMENT OF CONSERVATION

»VISION OF OIL AND GAS .

J416 — 9th STREET, ROOM 1316 USE DISTRICT LETTERHEAD)
SACRAMENTO, CALIFORNIA 95814

(P16) 445-9686

EXHIBIT 1
January 14, 1980

L
Ajax 0il Company
Well No. "Jones" 1
Sec. 10, T3S, R10W, SEB&M
Los Angeles County
Bond No. 10-205-200

Gentlemen:

The enclosed order to abandon the subject well is self-explanatory.
This is to inform you that if the required work is not begun in the
time prescribed (30 days), this Division will proceed to have the
work done.

Your company may wish to make arrangements for the abandonment of
the well and it would be to your financial advantage to do so. If
this Division must arrange for and supervise the abandonment work, a
service charge of $585.00 will be added to the cost.

I1f you wish to arrange for the work, please contact me and I will
send you a list of abandonment contractors in the area, and also-
send you the necessary forms.

If you do not respond within 30 days, I will assume that you do not
wish to undertake the work and I will proceed to make the necessary

arrangements for the well abandonment.

Sincerely,

Deputy Supervisor

Enclosure
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¢ (Type on plain white paper)

' EXHIBIT 2 - Page 2
September 18, 1980

VALWCOD TPRODUCTION COMPANY
UNITED PACIFIC INSURANCE COMPANY

“¥n the matter of the condition of Valwood Prcduction Company, well
"Valwood-Heggéé" 24-30, Sec. 30, T. 29 S., R. 23 W., M.D.B. & M., Kern County:

This Division has determined that production equipment has been removed
from the well for a period of more than two years and that the well has not been
satisfactorily*mempleted or abandoned. The present conditicn of the well, ac-
cording ro the records of this Division, is shown on Exhibit A, attached herewith
and made a part of this order.

Sections 3237 and 3226, Article 4, Chapter 1, Division 3, Public Resources
Code, read in part as follows:

Section 3237: "The supervisor or his deputy may order the abandonment of
any well that has been deserted whether or not any damage 1s occurring or
threatened by reason of said well....Removal of production equipment ox
facilities is prima faocie evidence of desertion after the elapse of two
vears avrer fpril 1, 1972 ... Such order may be appealed to the director."

Section 3226: "Within 30 days after scivice of an order, pursuant to
Sections 3224 and 3225 or Section 3237, or 1f there hos been an @ peal
©o

2
§§ from the order to the director, within 30 dovs after service of t
. decision of the director, or if a review has been taken of the ox
‘the director, within 10 days after the affirmance of the order, t
or operator shall commence in gocd faith the work ordered and continue it
until completion. If the work has not been commenced and continued to
completion, the supervisor shall appoint necessarty acents. who shall enter
the premises and pariorm the work. An accurate accouat of the cxpendltuvcs
shall be kept. Any amount SO expended shall constitute a lien against real
or personal property of the owner or operatoT pursuant to the provisicns
of Section 3423."

IT IS HEREDY ORDERED that the weall be abandoned in accordasnce with fhe
specifications outlined in Exhibit B, attached herewlth and wmzdz a past of this
n . .

order. This order may be appealed to the Director of Censervation within five
days of scrvice of this order.

M. G. MEFFERD
State 0il and Gau HSupervieay

By

Deputy Supervisoer




TXHTRTT A

"he present conidition nf Valwood Production Co. well "Valwood-Hedpes'" 2L.30,
according to the records of this Division, is as follows:
1. Loca*ion: Trom N4 cor. of sec, 20; 2172°'S., Q31'E."
2. hccessibilitv: Ry dirt trail from highway S8 about € miles westerly from

Buttonwillow.

9]

. Description of site: Incomplete well head, cellar open and unfenced, two
sumns, one with oil and water,

L, Status: Uncomrleted idle since Jure 20, 1974,

5. Total decth: 9210'.

f. Casing: 18" cemented a2t LS'; 10 3/4" cemented at 1005'; 7" froze at 01307,

cerented and/or recemented 2220', S2%0', and 8700°'.

7. Making: 2 7/2" om packer at S71T0 with 2 dzints of 2 7/3" +4ail,

+
2, TFlurs: Z700'2 to FRAYY,
G. Terfarations: P°2201 45 RIDTY and [I2NY 4o RZALY,

1N, TRase ~f fresh water: Nnne.

=

« Producireg mones: Easal T+cheroin, ecuivalent to Randolph Zore at Zemitro-ic,

12. "ole fluid: Frobablv water, o0il, rcas, anid cement contamirated =ud.

Re Surface: llone,
r. Surenrface: Swa% tools, tor at "Nt stueck in 2 7/7" tuhine,
14, Trlawful conditiore
a. Surfasce: Two oren urnfenced rsu=nsg, one with 01l and water. The veoll
cellar ig nanern ard urfernced.

b Sub=urfare: ‘ndemnngtrated comretercy of cementing by WED test, The




EXHTIFIT A Continued:

1=,

O

h. by escaping to water sands or bv water entering hvdrocarhon=bearire

sands., No workover activities have been initiated to da*te. This well

has demonstrsted the carsbility of flowing water to the surface.
Juote rom overators history on June 30, 197, "Tt appears

that cement job broke down after ?:30, swab run vesterday since there was

a vacuum behind the 7" casing and heavy cement contaminated mud was being

swabbed, Secured well and moved out. Suspénded pending workover."




 Section 25

EXHIBIT B

The following operations are necessary by the operator or the Division's authorized
agent to abate the existing conditions of well "Valwood-Hedges'' 24-30:

1. A Notice of Intention to Abandon (Form 0G108) shall be filed with this Division
at least five days prior to commencing work.

2. The operator or the Division's authorized agent shall enter the property and
the following program, or such necessary operations as determined by this
Division from engineering and geological data, shall be performed:

a. Adequate blowout prevention equipment shall be installed and maintained
in operating condition at all times. MNinimum equipment, DOG Class IIIL
(API 2M-RSRA), mud pit level indicator and alarm.

b. Drilling fluid of a quality and quantity to control subsurface conditions
in order to prevent blowouts, shall be used. Minimum drilling fluid of

85 pounds per cubic foot in weight and about 500 barrels in ready volume.

c. The well pressure shall be reduced to zero at the surface and the tubing
removed from the hole and safely stacked nearby in an orderly manner.

d. The well shall be cleaned out to 8364', or as deep as possible.

e. The well shall be plugged with cement from 8364' to 8180' or to 100 above
the clean-out depth. ' '

f. The casing shall be shot at 8100' and sgueeze cemented. Sufficient cement
to fill 100' both inside and outside of the casing shall be used.

g. The hole shall be filled with drilling fluid of same quality as in step
3 (b).

h. The well shall be plugged with cement from 31' to 6', including all annular
spaces.

i. All well casing shall be cut off at least 5 feet below the surface of the
ground and removed. (For urban areas) a steel plate at least as thick as
the outer well casing shall be welded around the circumference of the outer
casing at the top of said casing, after division approval of the surface
plug.

5. All equipment, casing or junk that require removal to implement restoration
~to lawful conditions shall be removed and properly disposed of in accordance
with envirommental laws, and in accordance with instructions from the Division
of 0il and Gas.

9]

-

July 105



section LD

TYXHIRIT B Continued:

4. fhe surface at the site shall be restored to =& cﬁnditicn tefitting the use

of the surrounding land.
5. Thks Divi§ion shall be notified to:
-8 Sitness.installatign and teéting of blowout prevention eguinment.
S. Witness the placeﬁent and locafion and hardness of all.cement plégs,
c. Tnspect the restored’locaticn.
6. A Well Summary Report (Form 0G100) and History (Form CG 135%) shali.be filed

in duplicate within 60 days of completing work.

October iloas



TO: ORLAND OIL SYNDICATE, LTD. |

THELMA SIMMS _' A

IRENE JONES _j

In the matter of ORLAND OIL SYNDICATE, LTD., well No. 1, Sec. 31, T. 23N,,
R, 3W,, M.D.B.& M., Malton-Black Butte Gas field, Tehama County, located on
lands owned or controlled by Thelma Simms and Irene Jones:

The present condition of the well, according to the records of this
Division is shown on the attached Exhibit A, herewith made a part of this
order, l

Pursuant to Article 4,2, Chgpter 1, Division 3 of the Public Resources
Code, the State 0il and Gas Supervisor has determined that well No. 1 is a

hazardous well, a public nuisance, and a danger to life, health and natural

resources. Ihe supervisor has further determined that regulatory abatement,

while resulting in a public benefit, would result in financial unfairness to
the landowners, ‘
. Therefore, IT IS HEREBY ORDERED that necessary remedying actions as
spécified in Exhibit B, heréwith made a part of this order, shall be carried
out by the supervisor or his authorized agents; the cost of which shall be
charged to the state's producers of oil and gas as provided in Article 7, commencing

with Section 3400, Chapter 1, Division 3 of the Public Resources Code,

M. G. MEFFERD
STATE OIL AND GAS SUPERVISOR

<j1 ‘j;{bké762(4ffi/¢/
Zf;ﬁvc. Sullivan, Deputy Supervisor




EXHIBIT 3

STATE OF CALIrORNIA

'I'HE RESCURCES AGENCY
DEPARTMENT OF CONSERVATION
DIVISION OF OIL AND GAS

ORDER NUMBER 429

BY

M. G. MEFFERD

State 0il and Gas Supervisor
DATED
May 25, 1978

ORLAND OIL SYNDICATE, LTID.
WELL NC. 1 |
SEC. 31, Tn ZBN" R. B.W.o, }'i.D.Bo&Ma

MALTON-BLACK BUTTE GAS FIELD

TEHAMA COUNTY

No ‘Bond

AR TORT



EXHIBIT A

The present condition of Orland 0il Syndicate, Ltd. well No. 1 according

to records of this Division, is as follows:

1L,

2.

11.
12.

13'

ll‘.

15-

Total depth: 3780°'.

Location: Fr. NW cor. of Sec. 31, 150'south and 225' east.

Accessibility: One mile of unimproved dirt road off of a light duty
all weather road (grazing land).

Description of well site: Concrete sub-base for drawworks etc.

Well status: Abandoned in 1947. Reported leaking gas in 1952.

Casing: 16" cemented 16'; 8%'" cemented 2260'; 6 5/8" cemented 3440',
recovered from 1409°',

" Tubing: None.

Plugs: 3246'-3194', 2275'-2243', 1406'-1377' and ? - the surface,
Perforations: None.

Base of fresh water: 1850',

Producing zones: None,

Hole fluid: 7> - ”

Junk

(a) Surface: Concrete sub-base for drawworks etc.

‘(b) Subsurface: ? (present subsurface condition is unknown).

Hazardous conditions
(a) Surface: Well is leaking gas to surface.
(b) Subsurface: Unknown.

Other comments: Well has been leaking gas since 1952 and is classified
as hazardous.




EXHIBIT B

The following operations are necessary to abate the hazardous condition

of Orland 0Oil Syndicate, Ltd. well No. 1.

1.

10.

A Notice of Intention to Abandon (Form OG108) shall be filed with
this Division by its authorized agent (abandonment contractor) at
least five days priof to commencing work. )

The Division's authorized agent shall enter the property subject to

the special provisions of the '"Limited License to Enter Specified

v N
Lands' attached hereto.

The well shall be cleaned out to a depth of 1377' and the hole fluid

shalllbe replaced with clay base drilling fluid with a minimum density
of 70 1lbs. cu. ft. and adequate gel (shear) strength.

A 3" X 10 cavityAshot shall be detonatéd from 550‘:_to 560"+,

The casing shall be plugged with cement from 560' to 450' and 30' to 5'.
All casing shall be recovered from 5°',

All equipment, casing, or junk that require r;moval te implement:
abandonment of the well shall be removed and properly disposed of

by burial at least 5' below érade.

The'gurface at the well site shall be restored to a condition that

is not hazardoﬁs to people or animals.

This Division shall be notified by its authorized agent to:

8. Witness all mudding operations.,

b. Witness detonation of cavity shot from 550'+ to 560+,

¢. Witness placing and location and harﬁness Qf all cement plugs.

d. Inspect surface restovation.

A Well Summary Report (Form 0G100) and History (Form 0G103) shall be
filed in duplicate by the Divisions's agent within 60 days of completing

the work.



;;; 2t : SAMPLE CONSENT FORM

LIMITED LICENSE
TO ENTER SPECIFILD LANDS TO COMPLETE INSPECTION,
TESTING, SITE PREPAPATION, AND ABATEMENT OF
HAZARDOUS WELL .

(property owner names) , (address) s

{city) __» California, hereinafter called "Licensor(s)",

grant this Limited License to the California Division of 0il and Gas, hereinafter

called "Licensee'", for the purpose of inspecting, testing, and doing all such

work as may be required to abandon well

1. Privileges Granted
Licensee's agents and employees may enter onto said lands; may
prepare access to the well site; may clear vegetation and carr? out
such other site preparation work>as may be necessary; may properly
abandon said well; may properly dispose of all casing, junk, debris

" and polluting materials removed from the well and well site; and may

use such equipment on said lands for these purposes as is necessary

v

in the judgment of the Licensee.

2. Property Description

All those lands owned or controlled by

s (husband and wife, etc.) , in the County of
» State of California, located in the
portion of the 1/4 of Sec. , T. ., R. o B.EM.,
on which well - is located, known as Lot (s)
of Subdivision No. , per map filed
: , 19 in Vol, of Maps, page ,

County Records.

3. Special Provisions

2. This license shall be valid on weekdays during normal working hours

from , 19 to , 19

b. Licensee shall keep all gates to and within said property closed at

all times except during actual ingress or egress.




SAMPLE CONSINT FORM

-2-

c¢. Licensee shall repair any damage that may occur to any fencc;
gate, road, or vegetation dué to the passagé of Llicensee's
personﬁel or eqﬁipment through or over such fence, gate, road,
or vegetation.

d. The right to enter is limited to the performance of such work
and testing as may be necessary for permanently abandoning the

existing well that is now in a hazardous condition.

Executed at ) this : day of
19 .
LICENSOR
@ Address
WITNESS:
Name

Address
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o2 Article 4.2. Hazardous Wells

3250. The Legislature hereby finds and declares that hazardous
and certain idle-deserted oil and gas wells, as detined i this :\rticlg,
are public nuisances and that it is essential, in order to protect life,
health, and natural resources that such oil and gas wells be
abandoned, reabandoned, produced, or otherwise remedied to
mitigate, minimize, or eliminate their danger to life, health, and
natural-resources.

2%

3255. (a) Notwithstanding any other provision of this division,

the supervisor may order that wny of the following operations b of harrdous

carried out on any property in the vicinity of which, or on which, is
localed any well that the supervisor determines to be cither a
hazardous or an idle-deserted well: '

(1) Any inspcction or tests necessary to determine what action, if
any, would be appropriate to effectuate the purpose of this article.

\hatenent

weils

The Legislature further finds and declares that, although the
abatement of such public nuisances could be accomplished by means
of an excrcise of the regulatory power of the state, such regulatory
abatement would result in unfairness and financial hardship for
certain landowners, while also resulting in benefits to the pubtic. The
Legislature, therefore, finds and declares that the expenditure Qf
funds to abate such nuisances as provided in this article is for a public
purpose and finds and declares it to be the policy of this state thqt
the cost of carrying out such abatement be charged to this state’s
producers of oil and gas as provided in Article 7 (commencing with
Section 3400).

3251. For the purposes of this article, an oil or gas well is a
“hazardous well” if the well has been determined by the supervisor
to presently pose a danger to life, health, or natural resources and
subdivisions (a) and (b) of this section apply. Also, for thf: purposes
of this article, an oil or gas well is an “idle-deserted well” if Section
3937 and subdivisions (a) and (b) of this section apply.

(a) Regulatory abatement of such a public nuisance is not pqssible
because the last operator that had an economic interest in, or
received any benefit from, the well is deceased, defunct, or no longer
in business in this state. '

(b) The present surface owner and mineral estate owners derived
no substantial financial gain from the well. In making the

- determination respecting financial gain, the supervisor may seek

such information and require such proof of these matters as may be’
desirable or necessary.

3252, As used in this article, "natural resources™ includes lund,
waler, air, minerals, vecetation, wildlife, historical or acsthetic sites,
or zny other natural resource which, irrespective of ownership, con-
tributes to the health, safety, welfare, or enjoyment of a substantial
number of persons, or to the substantial balunce of an ecological
community.

3233. I any provisions of this article or the application thereof in
any circumstances or to any person or public agency is held invalid,
the remainder of this article or the application thereof in other
circumstances or to other persons or public agencies shall not be
affected thereby.

3254. This article shall be liberally construed and applied to pro-.
mote its purposcs. :

(2) The abandonment of such a well.

(3) The reabandonment of such a well, :

(4) The redrilling and production of an existing well for purposes
of remedying, mitigating, minimizing, or eliminating danger to life,
health, and natural resources.

(5) The drilling and production of a well for purposes of
remedying, mitigating, minimizing, or eliminating danger to life,
health, and natural resources.

(6) Any other remedy or oilfiecld operation
effectuate the purpose of this article.

(b) If, pursuant to this article, the supervisor orders that any
operation be earried out with respect to a hazardous or idle-deserted
well and such operation will, by virtue of the physical occupation or
destruction of all or any part of the property or the extraction of oil
or gas from such property, substantially interfere with the enjoyment
of the property, the supervisor shull acquire, as provided in Section
3256, such minimal interest in the property as is necessary to carry
out such operation. No such acquisition may be made pursuant to this
subdivision unless the supervisor finds and determines that the
public benefits to be derived therefrom in remedving, miticating,
minimizing, or ecliminating danger to life, health, and natural
resources will exceed the cost of such acquisition, irrespective of the
manner in which such acquisition is to be funded.

(¢} An order of the supervisor to carry out any of the operations

4

calculated to

listed in subdivision (a) may be appealed by the owner of the

- property pursuant to Article 6 (commencing with Section 3330),

except that in the case of an emergency no stay of the supervisor’s

. order shall accompany thé appeal.

3256. (1) The division is hereby authorized to accept, and hold

. for und in the nume of the state, by gift, exchange, purchuse, neyotia-

tion, or eminent domain proceedings, uny and all property or ap-
purtenances of cvery kind and description thereto, including land,
leases, easements, rights—of-wav, oil, gus, or other mineral rights as

- the supervisor determines to be required and necessary to carry out

operations to cffect the purpose ol this article.
(b) When the division cannot acquire any such necessary prop-

“erty or interest therein by agreement with the owner, any such

property or interest therein authorized to be acquired under this
article shall be acquired pursuant to provisions of the Property Ac-
.quisition Law (Part 11 (commencing with Section 15830) of Division

Acquisition
of rights
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) Adticle 6. Appuals and Reviow
3 of Title 2 of the Government Code); except that, notwithstanding * 3350.The lessor, lessee, or any operator or any well owner, or the appeal from
any provision thereof, the division, in the nameof and for the state, owner of any rig, derrick, or other operating structure, or his local ™'
may take immediate possession and use of any property required to agent, shall within 10 days from the date of the scrvice of anv order
carry out operations to eltect the purpose of this article after emi- fromn the supervisor or a district deputy, other than the order
nent domain preceedings are first comimenced according to Law in contemplated by Scetion 3304, either comply with the order or fite
a court of competent jurisdiction, and thereupon miving such secu- with the supervisor or the district deputy a written statement that
rity as the court in which the proceedings are pending directs to the order is not acceptable, and that appeal from the order is taken
secure lo the owner of the property sought to be taken immediate to the director under the provisions of this chapter.
Com';.)cnsntion for the taking and any damage incident thereto, in- Any lessor, lessee, or operator affected by an order made pursuant
icsll:flo‘r:i?:g;;‘g?ﬁ):':ii‘;{?:ctih}z;"prr(;;jgi‘tfr an adjudication that there to Scction 3308 may. within 10 days from the posting of the copy of
B i pSrpo«;e il :\‘rticle the Division is author- t}}e order, file with the supervisor a written appeal thereirom to the
ized to Cntcrinlowgrcements; with 'm.vtpcrso;m L on 18 at : director under the provisions of this chapter. ' _
\ te . »pubhicagency, corpo- Any such appeal shall operate as a stay of any order issued pursuant
ri‘.llOl:l, or other entity for the mandgement or operation of property to this chapter. :
fl:i(iu;l;fglg_r for the conduct of any operation ordered‘ pursuant to 3351. hmncdialcly upon filing of 4 notice of appcal, the direc- Heuring on
3258. The division may not make expenditures pursuant to this . tor shall cull for public hearing upon the a-ppcal' e
earticle that exceed the sum of five hundred thousand dollars (8300, - The hearing upon the appeal before the director shall be de novo
000) in any one fiscal year S and at such plugc in the district as lhcl director may dcsxgn%tc. ' .
; s : 3352. Within 10 days fromn the taking of the appeal, 10 days' notice  Notiee of

) 4
hearing: con- [

. ~ - in writing shall be given to the appeilint of the time and place of the  T0E
hearing. For good cause, the director may postpone the hearing, on
the application of the appellunt, the supervisor, or the district
deputy, for a period not to exceed 10 days.

3259. (Repealed by Stats. 1981, c. 741)

3353. The dircctor, after hearing, shall affirm, set aside, or Decuion of
modify the order from which the appeal is taken. ‘:;‘::"d
Within {0 days afier hearing the evidence, the director shall certiorari

make a written decision with respect to the order appealed from. The
decision of the director shall forthwith be filed with the supervisor
and upon such filing shall be tinal. In case the order is attirmed or
modificd, the director shall retain jurisdiction until such time as the
work ordered to be done by the order is tinally completed.

The written decision shall be served upon the owner or his agent
and shall supecrscde the previous order ot the supervisor. In case no
written decision is made by the director within 30 days after the date
of notice of hearing as provided in Scction 3352, the order of the
supervisor shall be-effective and subject only to review by writ of cer-
tiorari from the supcrior court as provided in this article.

3354. The decision of the director may be reviewed by writ of  Tmefor ¥
certiorari from the superior court of the county tn which the districtis :::ﬂ:“n‘_' I
situated. if taken within 10 days after the service of the decision upon vance

g o e

T TR QR

R AT

the owner, operator, or agent of the owner or operator, as provided in
Section 3353, or within 10 days arter the decision by the director
upon a petition by the supervisor. The writ shall be made returnable
not later than 10 days after its issuance, and it shall direct the dirce-
tor 1o certify the record in the cause to the court. On the return day,
the cause shall be heard by the court, unless for good cause it is con-
tinued, but no continuance shall be permitted for a longer period

than 30 days. Py




September 18, 1980 . EXUI]

NAIERICAN ?ETPOLEU% COMPANY
U.5. FIDELITY AWD DEFOSIT COMPANY
THOMAS L, SM[TH

In the matter of the condition of American Petroleum Company, well
"Smith" 1, Seec. 25, T. 2 S., R. 10 W., S.B.D.&H., Los Angeles Comnty:

This Division has deteimined that drilling equipment has been removad

from the well for a period of more thean six months and that the well has

been satisfactorily completad or zbandoned. The present condition of the

-

well, according to rvecords of this Division, is shown on Exhibit A, atta
herewith and made a part of this order.

otk ag
operty,
1 sub-

Sections 3224, 2237, and 3226, Article &, Chaptey 1, Diwvision 3, Public
Resources Coda, read in part as follows:

Section 3224: "The suparvisor shall order such tests or remedial w

in his judgment are necessary te prevent damage to life, boalth, px

and natural resources; ...to puvevent tha infiltration of cetrimenta

stances into underground or surface water sultable for irrigaticn orx

domestic purposes..."

Section 3237: "The supervisor cor his deputy may order the ahandemsent of

any well that has been deseried whether or not any damage is occurring

threatened by reason of said well. Suspension ¢f drilling cperstic
removal of drilling wmachinery is prima facie evideunce of desertidn
the elapse of six wonths unless a reguest for an extension of
period not to exceed an additicnal siu months is txblbtc$ure.£13ed.
Such order may be appealad to the director’.

Section 3226: '"Within 30 days after service

Sections 3224 and 3225 or Section 3237, or if
from the oxder to the director, within 30 day
sion of the director, or if a review has bsen
director, within 10 days after the alfirma:
operator chall commanca in good faiih the
until cowpleticn. If the work has
completicii, the supe

the premis
st. Any amount so eupended slall
Q

shall be ! T
or personal preperiy of the owner or opcrator
Section 3423."

IT IS HEREBY ORDERED
with the specificatiocns out
that the well bhe abandonce s
Exhibit C; both Exhibit B and
this order. This order may be
days of service of this order

dance with the specifll
bit C are atteachied hercwi
aled to the Director of C

oo

"
)

M. G. METTFERD
State 041l cond Gas Supervieo

by

Deputy Supervisor

Sepr

or

ns and

omitor




BEFORE THE STATE CIL AND GAS SUPERVISOR

DEPARTHENT 07 CCNSERVATICH

STATE OF CALIFOZNIA DIVISICN OF Cit 4 GAS
- SACRAMENTO
® e
E4-1

In the Matter of the Petirion :
for Hearing to Determine Whether o FINDI®GS 0% FPACT
Therae is Occurring or Throatened : and
an Unreascnable Waste of Cas at : " ORDIR
English Colony Fleld, Kern County, : . To Disccazinue or
Californtia . Refraln from Excesaive Cas

© s 6 8 5 & s o+ e 4 e 2 s e e e e} Production

This matter cams on regularly for b?srlng before ths Stars 01l
and Cas Supervisor in Room 708, Board of Supervisors' Charbars, Counc&
of Karn, Admin{stration amd Courte Build;ng,-Truxtun at Chester Avenus,
Bakersfield, Callformia, onlAuguat-26, 1964, Bicknall J, Showers, Hsaring
Offfcer, presiding; YOUNG, WOOLRIDGE, PAULDEN & SELY, acd JOHN B, YOUXG,

- Esq., rapresenting Rothschild O{l Co=pany, Mennonite Brethrem Church of

Rosedals, and Rancho O0il Company; BAKER, PALMER & WALL, and STZPHEN E,
wall,, Esq., repticentin;,Standard 0Ll Cozpany of California; HARRY H,’
CCRX, Zsq., representing Kerm County lLand Company; and oral and
documentary evidence having begn introduced and the matter having been
sébait:cd, the State 0Ll and Cas Suﬁervinor, having ha&td.the tea:iéony
and considered the evideacs, now éakac the following
LIMPD®GS OF YACT
1.
Complaint vas made to the Dirsctor of Couservation by Rothschild
01l Company, operating im the RZaglish Colomy Flaeld, which complaint
alleged thst there {es occurring or threatened Am unrsasonsble waste of
ges {n said fleld. The complainant raquasted by talegres go aaLd

Director that a hearing be beld to counsider whathar such waste was

l.




occurring or threatened. The said Director found there is probable cause

for complaint and ordered the State Oil and Gas Supervizof to hold such a

hearing and fix a time and place therefor.
I1.

The State Oll and Gas Supervisor duly and regularly and upon

the 12th day of August, 1964, sent notice by United Statee mail to each
and every lessor, lessee and operator kagown O such Supervisor, that such
a hearing would be held on the 26th 4ay of August, 1964, at the hour of
10:00 A;M. {n Room 708, Boasrd of Supervisors' Cﬂanbers, County of Kernm,
Adninistration and Courts Building, Truxtun at Chester Avenue, Bakersfield.
Motice of time, place and purpose of hearing wcs also duly and regularly

given by publication i{n & newspaper printed and published in Kern

County, to wit: {a t&e Bakersfield Californian on the 20th, 2lst,
22nd, 26th and 25th day of August, 1964, |
I1I.

There i3 in the County of Kerm, State of California, an oil
and gas field commonly known as English Colony Field, which field
con;aino a productive horizon kn§vn a8 the '"28-22" Sand of the Stevens
Pool. .

IV,

The excessive and wasteful ptoductioﬁ of gxs frow wells
producing from the "28-22' Sand, Stevens Pool, haz caused and, if
continued, will cause the ultimate loss of large quantities of oil
otherwise recoversble,

V.

The People of the State of California bave a sufficient

{nterest in the preservation of oil and gas as natursl resources of

2.




the State to prevent their waste and destruction and o require that

the "28-22" Sand, Stevens Pool, of the English Colomy Field, be
operated so that there will be the maximum amount of eccnomically

recoverable ultimate production of oil, gas and associated

hydrocarbons therefrom.
128 ’
There {3 (n exiatencelet this time an unreasonable waste of
gas io the "24-22" Sand, Stevens Pool, of the English Colony Field.‘
Production of natural gas and other hydrocarbﬁna from the prinsry
gas cap portion of the "2b-22" Sand, Stevens Poel, English Colony
Pield, at & rate in excess of the equivalent ‘to the volumetric

withdraval of reservoir flulds from the pressure-coannected black ofl

portion of tne subject pool, is unreasonable. Production io excess

of such & volumetric balance is unreasonable because 1t will result

in the migration of black oil into the primary gas cap.

ViI.

Production of naipral gas from soy wells located 1in the
black oil portion of the "28-22" Sand, Stavens Pool, of the
Eﬁglimh Colony Pileld, which is in excess of 300 ch. per day per
well {8 unreasonable, |

PURSUANT TCQ SUCH FIHDINGS OF FACT, THE STATE OIL AND GAS
SUPERVISOR DOES HEREBRY

ORDER

1. That meediagely following the f{fth day after posting
of this Order, any and all operators of wells producing from the
primery gas cap portion of the '28-22" Sand, Stevens Pool, of the

English Colony Fileld, shall discontinue and refrain from producing

3.
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gas and other hydrocarbons st a total combined rate {n excess of

the

smount equivalent to the volumetric withdrawal of reservoir fluids

from the pressure-connected black o1l portion of the subject poo

—
-

2. ‘Any and all operators of wells producing from the black

oil portion of the "28-22" Sand, Stevens Pool, of the English Colony

Fleld, shall discontinue and refrain from producing gas at a rate

in e.cess of 300 Mcf, per day per well,

3. A copy of this Order shall be posted in a conspicuous

place upon all properties producing froﬁ the "28-22" Ssnd, Stevens

Pool, of the English Colony FPield,.

4. This Order may be modified from time to time as f{e

conditions warrant.

Dated: September 17, 1964 )

) //‘//}'
Posted: Septemver 21, 1954 ]'f,,t/L*!/t*(A/ LA A

e 1 d

Q:1% a.~. o 9:50 a.m. E. R, Hurray~A9ron
State Oil and Gas Supervisor
Department of Conservation
State of Californis




. _ _ ' ATTACHMENT A
00G-OFG SUMP-EL IMINATION :
PROGRAM PROCEDURES

The Division of 0il and Gas procedures start upon receipt of an OIL SUMP [NSPECTION

REPORT (FG 868) from the Department of Fish and Game. The r;port is received in a

district office and handled by a Deputy or an environhental engineer, as follows:
1. Note whether Forﬁ FG 868 is filled out completely. If it is not, request

that D.F.G. does so, and returns it to D.0.G. D.0.G. engineer shcouid not

make written notations on Form FG 868. D.0.G. comments should be made

on a separate page attached to Form FG 868, |

2. 1If there is a questibn regarding the location or identification of a sump

described on Form FG 868, inspect the sitgland fill out Form 0GD27 SUMP

"INSPECTION completely. : .-

3. Prepare D.0.G. NOTICE AND ORDER Form OGDSB»per.attached sample. This form

must be signed by a Deputy.

L. Attach the following to Form 0GDS3:

a. Copy of Form FG 868.

b. Copy of D.b.G. sump inspection (Form 0GD27), 'if D.0.G. inspection has

been made,

5. Send Form 0GD53 and attachments to the operator by certified mail, return

receipt requested. Send copy of Form 0GDS53 and attachments to headguarters.

6. Fill out SERVICE BY MAIL section of Department of Conservation Form PO-57

(DECLAPATION OF SERVICE UNDER SECTION 18575 OF THE GOVERNMENT CODE). Cross

out the word ''registered', write in the word "certified" and initial the

change, as follows:

My business address is

| served the foregoing by depositing a true
copy thereof in the United States mail in , State
of Caljfornia, on » 19__, enclosed in a sealed envelope,

d,erZ7ffﬁsi r:g+stcr353 withtm return receipt requested, with postage therson fully
prepaid, addressed as follows:
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]. When receipt is returned, enter date NOTICE AND ORDER was received by operator

apposite “Daie of Service' on file copy of Foyﬁ 0GD53. ''Compliance Date' is
then calculated and entered on the form. li is.10 days after date of service
for "immediately dangerous'' sumps, and 30 da’s after date of éervice for
""hazardous'' sumps. Attach receipt to file copy. .
8. |f>an operator files an appeal with the Director of Conservation, pursuant to

section 3350, Article 6, P.R.C., new D.0.G. and D.F.G.'field inspections

must be made within 10 days prior to the hearing date and new inspection forms
(FG868 and 0GD27) should be filled out coméletely. Usually, no further ectién
of District personne! is required until the outcome of the hearing, althcugh
personnel who filled out inspection reports will probably be called as wit-
nesses at the hearing. All hearings will be cﬁnducted in accordance with the

Administrative Procedures Act.

9. If an operator makes a written request to the D.0.G. for extension of the

bompliance period, an extension may be granted with the concurrence of the
p D.F.G. The extenéion should bé approved by a Deputy in writing; moreover,
a.notation should be made on the District office copy of Form 0GDS3 indicating
the following:
a. D.F.G. ﬁersonnel who concurred Qith extension date,
. b. Date of discussion between D.0.G. and D.F.G. personnel regarding the
extension,
10. D.0.G. should make an inspection at thé end-of the compliance ceriod and a
new Form 0GD27 should be filled out completel*. If compliance is satisfactory,
Debuty should send a letter stating this fact to the operator, with copy to
D.F.G. The letter should contain the following:
a. Date final inspection was made.
E% b. Name of inspector,
¢. Signed by Deputy.

e e W

March 1682
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11,

12.

14,

15.

16.

-3-

If compliance is not satisfactory determine whether operator and mineral

estate owner are different persons. |f they are, send a new NOTICE AND

ORDER (Fo}m 0GD53) to the mineral estate owner using the same procedure

as that used in sending the first NOTICE AND ORDER. Send a copy of this

NOTI

CE AND ORDER to the operator, and one to headquarters.

Make another inspection and complete Form 0GD27 immediately after the end

of the final compliance period. |f compliance still is not satisfactory,

issue an ORDER OF CLOSURE (Form 0GDS4) to the operator, with copy to the

mineral estate owner, and post a NOTICE OF CLOSURE (Form 0GD28) on the

property. Attach a copy of the NOTICE AND ORDER (Form 0GD53) to the

ORDER OF CLOSURE,

Send copies of ORDER OF CLOSURE (Form 0GD54) and attachments to the oper-

ator and mineral estate owner by certified mail, return receipt requested,

send
Fill

for

copy of Form 0GDS4 and attachments to headquarters.
out SERVICE BY MAIL section of Department of Conservation Form P0O-57

each mailed form. (See item 6 of these procedures)

When both receipts are returned, enter dates ORDER OF CLOSURES were received

opposite '"Date of Service' on each file copy of Form 0GD54, and attach re-

ceipts.

D.0.

G. should inspect sump site one week after date of service, |f compliance

with the ORDER OF CLOSURE is unsatisfactory, or if compliance with the ORDER

OF CLOSURE is satisfactory, but compliance with the order to scrzen and fence

or eliminate the sump(s) is unsatisfactory, notify headquarters, to take

further legal action.

Head

thei

quarters will keep field personnel informed as to the status of cases in

r jurisdiction, and will notify them if additional data is needed. Ffield

personnel will be notified well in advance if they are to appear in court or

at a

hearing.




Note:

e
The following documents are public records:
1. OIL SUMP INSPECTION REPORT (FG 868)

2. SUMP INSPECTION (0GD27)

3. Correspondence from the D.0.G. to the owner or operator

The following documents are confidential:
1. Correspondence between public agencies
2, Memos to file

(Refer to section 6250, Government Code)




- STATE OF CALIFORNIA, ARESOUARCES AGENCY, USranimuiyy wr ~~- -
el DIVISION OF OIL AND GAS
NOTICE AND ORDER

0. _Mark Morris

MARK MORRIS
p. 0. Box 1752
Bakersfield, CA 93302

Notice is hereby given that an inspection of oil and gas operations conducted under your ownership or cont:

was made on Januarv 18, 1975  .said operations are located in___Kern
County, Sec. 22 . Twnshp._}_@_, Range. 29E , M.D. Base & Meridian, Of other description _

near well No. "penee Morris" 2 in Edison field.

The following violations were observed:

Code & Sec.No., & Corrective Action Reguired

Brief Statement of Violation .
The owner, lessee, operator, or person re- The sumps shall be scraened and fenced in a
sponsible for the operation, maintenance, ) condition as set forth in CAC Title 14,

and use of oil field facilities at the Sec. 1778 (b) and (e}, or eliminated.
location described above maintains. and uses
in conjunction therewith three oil sumps of
various size, as designated hereaftexr:
Sump A - 129' x 42', Suwmp B - 60' x 24°,
and Swmp C - 39' X 21', without providing
the enclosure and screening thereof as
required by Section 3781 of the Public

de and provisions af Section : o -
1778, Title 14, California Administrative
Code.

The surface of said sumps were in whole or in ..
part covered with oil on January 18, 1975.

tound, determined and declared that the above oil sump(s) constitute(s} X 3 hazard IJ an

ORDER:It is hereby
danger to wildlife pursuant to Section 1016 of the Fish and Game Code.

mediate and grave

ACCORDINGLY, It is hereby ordered that if you do not clean up or abate the abovg condition 10 the satistactior
the State Qil and Gas Supervisor and the Department of Fish and Game within days afler receipt of !
Notice and Order, the Supervisar snall forthwith order the closure of the oil and gas production operations
which the sump 1S maintained, pursuant to sections 3780 through 3787 of the Public Resources Code, or shatl st

other appropriate action.
. APPEAL: it you, for any reason, disagree with this Notice and Order, or the proposal to order closure. you
within five (5) days trom service of this Notice and Order, pursuant to section 1770.4, Title 14, Catifornia

ministrative Cods, request a public hearing petore the Director of Conservation. Such request for public heat
must be served within said 5-day period, upon the  Director of Conservation, Rcom 1512 at 41416 Ninth Str

Sacramento, California 95814.

Eurther, pursuant to provisions of sections 3783-3784.5 ct the Public Resources Code, you may make wri

request of the State Oil and Gas Supervisor and the Department of £ish ana Game for an exiansion of the com
ance period. Request for extension shall be made to: Division of 0il and Gas, 570 Kentucky Stre

Room 1, Bakersfield, CA 93305

ﬁé&%%__

Signatur - For Adminiztrative usa only

Deputy Supervisor
Notice Number EI475-61

Title
DATED: _ '“N 5 197§ Date of S'ervvce___é_-—f’z'7(/
Attachments (m 568 1—18—75) “Complrance Date. /.—-C']./ 7l
, gxtenaded Comphance Cate

© OGDS3 (o .73 - 0sai-aC)




OIL SUP INSPECTION PEPORT

=y _ '~ ‘Section 1016 -~ Fish end Gaze .e)
s : P SAMPLE
. —
Field Neme: ('/’/ SO /2 ’ D-.-p Z C-oj‘;.f 55/7 ,

Sump cnd/or Well MNo. >p e e L -+ 5 Operator: iy ve ,[’./1’//)1-’/// by

Sunp Loce.tion:‘

1. County - ]\/ crn/
2. Q{Z.U/g’zor Sec. ,,’.72, . S ,R. 27&
> 7

3, Direction and distance to nearest road, tovn well, building, etc.

Ll G/ fi‘/./[/’//(/' // {7/ Aiorrrs

ool f]id ot el
L. Map sketch on reverse? Yes D No [2
(2o X ¥ - SI%'s
3 &) N 24 ! /Lo
>

Sump Data: ?S\'"”‘FJ

. ° S\m i -

1 p size =4 v 2/ < 7
, :

2. In-Use B Abandoned D

3. 0il on surface? '/'Z) o % ) " sq. ft., None D

4, Vegetation - within sump =~
around -edge —

'S, Adequate protective devices now in place (fencing, screening, etc.) Yes [j No m
If no, explain why. — 7 (= o

SQ-ITZ_XQ)‘C;E??% n')] ’IlD ‘!‘mx\? W)M’l‘-'r\‘i

6. Human hazerd involved? Yes D No [E

If "Yes", explain -

Wildlife in Sump: (Species - number) 6//715/’74’ ey ZF’J‘LG/ /"/éi/ f&/
oy

&‘;2 5"([;‘, h“’l f/ /W\
1. Ducks i 3. Rabbits
2. Songbirds : L. Other (Specify)

4 " ” - . a K3 - k3
Sump Category: Hazardous [E/Immedlately Dangerous D Beneficial [_—_] Fliminated or 4ry

Inspected by: "77\ SN ' /= /S5~ 73
. )/ A’ o , Dete of Inspection
: Ll A AT~ v
Title . JAN 28 135

Date of Notificaticn 1o
Division of 0il end Gas

Fo 868 | TS )

pSot in Shaiiont i g 0= 1 r e
G ikt 2 D5 o aa it aah St MM RIS i o s S b i g e LT TR v Al atat e T g
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OFFICE OF TIIE ATTORNEY CENLCRAL A o ATTACHMENT B
fepartment of Justice

STATE DUILDING, LOS ANGELES POQ12

August 23, 1971

Mr. Wesley G. Bruer

Supervisor of 0il and Gas

Division of Qil and Gas

Departrcent of Conservation ' .
1416 Ninth Street, 15th Floor

Sacramento, California 938l&4

RE: Public Resources Code Section
3237, Order to Abandon and
Evidence of Desertion

Dear Sir:

You have requested the informal opinion of
this office as to whether removal of producing eguip-
ment or a lengthy period of no production frem & well
might be considered cvidence orf cesertion within tne
meaning of Public Resources Code section 3237 thereby
allowing the Supervisor of 0Oil and Gas to issue an
order to abandon the well.

»

. In our opinion, the Supervisor is not
restricted to consideration of the type of evidence
listed in Public Resources Code section 3237 {(suspen-
sion of drilling operations and removal of drilling
machinery), but may consider any cvidence which shous
an intent of the operator to desert the well, such as
removal of procductien equiprment, ox a _lepeothv nerviod
of nonproduction alons with anv other acts showin:g an

intent to _abonuon., 1L, from all the evidence, the
- Bupervisor concludes that the operator of the well

intended to give up the well, the Supervisor may issue
an order of abandonment pursuant to the statucte.




‘Wesley G. Bruer
August 23, 1971
Page 2

ANALYSIS Do

Public Resources Code sectien 3237 provides:

"The supervisor or his deputy may order the

abandonuwent of
whether or not any damage is occurring
by reason of said well, Suspension of
operations and removal of
Prima facie evidence of desertion after the

any well that has been deserted .
or thrcatened
drilling
drilling machinery is
lapse

of six months unless a Fequest for an extension of

time for a period not to exceed an additional
. months is theretofore filed. At any time the
' . supervisor may for good cause
period.
0il and gas commissioners.“i/

The issue presented by this section is. two-fold: 1

six

shown -extend this
Such order may ke appealed to the district

Jhat

is meant by "deserted" and what evidence ig required

for the Supervisor to make a finding of desertion,

Normally, "desertion"
the sense of the willful giving
legal duty, such as occurs in s
or in the military,
Desertion, p. 88l.) 1t éppears, however,
ds used in section 3237 was used in
ment, " that is, the voluntary giving up of a right
something to which one is entitled,
149 cal, App. 2d 106, 110 (1957).

that the

3755 contains
gcothermal resources wells

1. Publie Resources Code section
identical provision for

)
the exception thar the last sentence of section 323

.eoncerning appeal of an order is omitted,
however, makes any order of
to the Geothermal Resources Ace (Pukb.

Section

Res. Code §§

seq.) appealable to the Geothermal Resources Board,

. Everything stated in this
Supervisor's duties, powers and obligations over o}
gas well abandonmencs is cqually
resources well abandonments,

The distinction

the Supervisor issueg of

or-""deserted" is used in-
Up or abandonment of g3
Tamily relations setting
(§EE 204 Corpus Juris Secundum,

word

the sense of ""abandon-

or orf

Martin v, Cassigv,

Celween

opiniorr concerning the
11 and
applicable to geothormal
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Wesley G. Bruer
August 23, 1971
Page 3 )

abandonment and desertion, as normally used, is that
desertion involves a legal obligation.which is being
willfully given up, while abandonment deals wich
giving up possession or ownerchip. Section 3237
appears to be directed zt wells in which no activity
is taking place; that is, wells that appear to be
abandoned in the legal sense. The word "deserted"
was undoubtedly used instead of "abardonad," since
the section is designed to provide for an order of
abandonzment by the Supervisor. In the context of the

Supervisor's. authority and responsibility, ebandonment
is used in a technical sense, that is, those steps and

activities required of a well cwner and operator Lo

plug and permanently leave the well. (Public Resources

Code §§ 3228-32.) It appears that the Legislature chose

the word 'deserted" to avoid confusion that would arise
if it repeated the word “abanconed." We thus conclude

that a "deserted" well within the meaning of section
3237 is one that has beén legally abandoned but the
operator or owner cf which has not ccmplied with the

statutory requirements of the Public Resources Code or
y q

the rules and regulations of the Supervisor.

The second problem presented is the type and
amount of evidence required for the Supervisor tc make

a finding of desertion. An abandonment requires an
intention to abandon. "The question of abandonment,,
whether it be a complete abandonment or a cessation
of operations with intention of never resuming, is
always onc of act and intent." Rea v, Glenn, 133 Cal.
82, 87 (1933). Thus, the difficulty is obtaining and
evaluating evidence of intent to abandon.

The statute (section 3237) provides one set
of circumstances which is prima racie evidence of
abandonment: suspension of drilling operations and
removal of drilling machinery after the lapse of six
months, Evidence of such suspension and removal con-
stitutes a rebuttable presumption that the well has
been deserted., (Evid. Code § 602. Thus, if there is

no contrary evidence available to the Supervisor, from

evidence of suspension and removal for the requisite

period of time, he may find the woll has been deserred
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Wesley G. Bruer
August 23, 1971
Page 4

and order an abandonment. (C£. Evid. Code §§ 604, 606.)
Stated otherwise, the effect™of making such facts prima
facie evidence of desortion 1s Lo obviateé the necessity
OI producing direct evidence of intent, ” T —127777
Although the arguzent can be made that the |
order of abandonzment under scction 3237 ig related to
desertion of a well prior ro 20y production (sce Public
Resources Code scctiong 3206-08), thar is as ro dry wells
only, we do notmgoncégggMgggt the Supervisor may only
consider evidcnes OL suspension of drilling Operatilons
and TFermoval of"éﬁjlliﬁg;machin:ry. The operative portion
6f“5€Etibh“3237‘is the first "sentence which authovrizas
the Supervisor tg order an abandonmenr oL 2nv well that
has been deserted. The provision giving rise to the
rebuttablé‘presu:ption (relating to certain evidence of
desertion ar the time a well is drilled) seems to case
the burden and»quantity of proorf required undsr those
Circumstances, 1t does not, however, dctract_ﬁ:oq_:he
Supervisor's bagic auIlority to order abandon=cnt of any
eserted well of'limit‘fﬁ@fﬁﬁfﬁ?e'6f_theueyidcnce which
C may consider, Furthermorc, Public Resources Code
section 3106 gives the Supervisor broad authoritv in the
Supervision of al}] oil and gas ¢perations, not just the -
initial~drilling. Public Resourcoes Code section 3013
Fequires the chapter to be liberally construed to meot
1ts purposes. It is our view that interpreting section
3237 to apply to all wells cither at the time of Grilling
or after Production hag commanced and ccased, is consig-
tent with and ip furtherance of the basic Purposes of the
entire acet.

_ With this ip mind, if the Supervisor is tg
consider any cvidence othey than suspension of drilling
Operations and removal of the drilling rig and allied
equiptient, he must have some evidence of intent to
abandon. such intent can bo Proved by acts and conduct
of the party alleged to have abandoned the property,
Banks v, Calscarp Petroloum Co,, 82 Cal. App. 24 789, 791-

947) T lonuser of lnactlvity alone is jnsuffics
to prove abandonmcnt, bur nonuscer .or- inactivity <
Hith‘QHXEQQts”manifcsting an Intention to abandot
\iufficientt. (Id. at 792.) 1In addition, an abandonment
may be¢ more readily found in cdses of oil and gas leascs

o}
b
%]
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" Wesley G. Bruer

August 23, 1971
Page 5

than in most ‘other cases. (Id. at 791; Hall v. Auzur,
82 Cal. 594, 599 (1927); and see cases collected in 3
Summers, Oil and Gas, § 466, pp. 325 et seq. (2d ed.
1958).) . T

ot

From the above, we conclude that the Supervisor
could not find that a well has been deserted solely from
evidence that the well has been idle and not producinz.-

An idle well, however, coupled with recoval of production
equipment such as pumping equipment, production tubing,
storage facilities or pipelines and a substantizal period

of no replacement2/ would, in our cpinion, be adequate

for a finding of desertion and would support an order by
the Supervisor to the owner or operator to abandon the
well. Of course, any statements or correspondence from

the owner or operator chowing a2n intent to abandon the

well would support a finding by the Supervisor. Similarle,
failure to answver written inguiries from the Supcrvisor

-

could be considered, | Again, cthe objective is to gacther

and consider cvidence of an intent to give up the well,3/
and the Supervisor can and should consider any evidence
from which the inference of intent to abandon could be
made. . X

Very truly yours,

EVELLE J. YOUNGER
Attorney General

oy : Y ' .
l\ (‘_\‘\ \ ( - Z.Jv‘_'k\

WARREN J. ABBOTT -
Deputy Attorney General

WIA: fric

.

2. Although the. six months period referred tc in
section 3237 would not necessarily be required for proof
of abandonment for purposes cther than reliance on che
statutory presumption, we would suggest using such a
period as a guideline.

3. 1t should be noted that in the event this conditicn
of the well is such as to cause or as to threaten to cause
damage to underground formations, reservoirs or water
sources, scction 3237 noed not be apnlicable, and the
Supecrvisor may under his general authority order the
situation remedied, which if appropriate, could include
abaundonment of the well. T ot

P
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" Stara of California T RESOURCES AGENCY OF CALIEORNIA
Memorandum DIVISION OF OIL AAD OAS
N , REGEIVED
(\ e ALL DEPUTIES AUG 7 1973 Date :  August 6, 1973

LONG BZACY, CALIFORMIA

From : Department of Conservation — Division of Oil and Gas ®
Sacramento

r TN
. In the event that”you should inquire into the status of

an operator through the—Secretary of State, you may
Tecelve the attached form from them.

The explanation for the items marked with an asterisk in
relation to our Code referring to defunct operators is as
follows: .

Dissolved would be comsidered defunct,

Its term of existence expired - an archaic ternm
meaning defunct.

» Was suspended... - would not be defunct as presumably
& i1f they paid their back taxes could be back in business.

Forfeited its right ... - means defunct,

1

4

/ ” ]
4423222? i?%%ZZC£LéLal¢1£ZQ-
James R. Weddle :
ecutive Officer .
JRW:im :

Attachment

Subject: Defunct Operators
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This is in answer to your inguiry of

_ i OFRICE OF THE “ 3 L ..
o Secretary of State I

STATE OF CALIFORNIA
111 CAPITOL MALL

o | SACRAMENTO 95814 Co e T

Date:

The records of this office indicate that } "

O

EREE

-

Is not on record and therefore’is either not incorporated or is a foreign corporation which has
not qualified in California. ;
Is a California corporation incorporated =
Has its principal office in— County.
\Was dissolved
\Was merged
Its term of cxistence expired
Was suspended for failure to pay state taxes and has not been
revived. For further information. contact Franchise Tax Board, Sacramento, California 93537,
A statement as to the names and addresses of officers and address of principal office is on file
in this office. A copy of the filed statement may be obtained for a fee of $1.00.

No statement as to names and addresses of officers and address of principal office has been filed
in this ofhce. v , ,
Is in good standing. N )
Is a_ corporation which has been qualified in
California since_..

Surrendered its right to transact ntrastate business in California
Forfeited its richt to transact business in California for
failure to pav state taxes. For further information, contact Franchise Tax Board, Sacramento,
California 93537. :
Copics of bylaws and names of shareholders or owners are not on file in this office.

Awent for service ot process:

G L ' [ -

. - ’ gi/fﬂdlw{/ajﬂwa??/‘

R IPCR : : . P Scerctary of State

R PR R e N

. s Aveea.B40 B.-49 Wawm BUE



STATE OF CALIFORNIA ' AWA(_

DiVISION OF OlL AY  SAS

STATE GiL AND GAS SUPERVISOR'S S
POLICY LETTER : Number: 72-6

Directed to: ALL DEPUTTIES lssue Date:
ALL SENIOR ENGINEERS :
= December 10, 1979

Subject: = WATER SHUTOFF TESTING | Expiration Date:

Indefinite

Reference:

After a careful study of the ideology of the water shutoff as a
petroleum reservoir protection measure and a thorough review of
the division's water shutoff testing program, including full con-
sideration of all comments from district managers and staff, it iIs
our conclusion that under certain conditions a division-required
water shutoff test is not warranted.

Based on that conclusior, wells in fields, areas, or pools meeting
certain criteria can be exempted from any division-required shutoff
test. Any one of the following criteria can be used to deternine

whether wells within certain areas may be exempted from our present
water shutoff testing requirement:

l. No top water present,:-
2., No fresh water present.

3, A substantial zone cap rock that promotes an effective
"primary cement job.

Pools with a long production history and a history of
successful water shutoffs.

g~
3

5. A completion practice that is an effective diagnostic
tool or has an excellent casing seal performance history.

Implementation of this policy will be by field rule. You should
begin reviewing your fields, areas, and pools to detarmine where
the criteria can be met. The 30-day review period for field rules
required by Section 1722(m) of our regulations will allow operators
to provide us with their input. All such proposed f4ieid rules

must be submitted to headquarters for review and approval pricr to
issuance,

It is also quire apparent that having an inspector witness a pro-

duction water shutoff test is, in gemneral, unot a very efficient

and effective practice., The advaent of automated and computerized
Q

i

e
producticn svystems, our historical disaprroval ratio, and th
variety of test procedures and criteria support this opinicn



=2
As a general rule, the criteria listed in this letter have been °*
the same criteria used by division engineers to establish whether
a production WSO test is acceptable, If, prior to development
and promulgation of a field rule to eliminate WSO testing in a
particular field, area, or pool, the practice of production
testing is being carried out, such production tests can consist
of an office review of the first six months' production data.
This procedure would, of course, have to be spelled out in the
P-report and a T- renort ‘would have to be written, The following
statement should be used:

"The division will monitor the monthly production of this
well for a period of six months, and if anomalous water
production is indicated, remedial action will be ordered.™

If there is no anomalous water production during the six-month
period, a T-report approving the shutoff can be issued.

Once a field rule ellmlnatlng WSO tests is promulgated, the
following P-report statement should be used for wells w1th1n the
field, area, or pool covered by the field rule:

"The division routinely monitors monthly well production
data, and if anomalous water production is indicated, re-
medial action will be ordered."

In this case, of course, a T-report will not be required.

Each deputy will be expected to give a progress report on the
"Program change at the next and future deputies conference(s).

é%%s Superviscer

State 0il a

3\




George Hunter Mgy 19, 1980
Bakersfield .

' Proposed Field
Rules -
McRiterick Field

We have reviewed the proposed field rules for the
Tulare, San Joaquin, and Olig (Potter) pools in the
Main and Northeast Areas of McKitrrick field and
they are approved for distribution to operators for

conmrent. iote the typographical error cocn the San
Jeaquin pool rulse.

M. G. Hefferd
State 011 and Gas Supervisor
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JUSTIFICATION FOR ADOPTICON OF A FIELD RULE
FOR THE UPPER ZONE, McKITTRICK FIELD

ttrick field is in western Kern:County about 14 miles northwest of Taft.

It is comprised of two areas - Main and Northeast. Cumulative oil production to

December
amounted
and the b
composed
. portion o

The
the top o

tively.

31, 1979, amounted to 226,583,000 barrels of oil. Production in 1975

to 3.8 million barrels of oil = 2.2 million barrels from the Main area
alance from the Northeast area. In both éteas, the Upper zone, which is
of the Tulare, San Joaquin, and Olig, is responsible for the largest

f produced oil.

Upper zone is shown in cross sections A=B and C=D. The average depth to
f the zone is 500 and 650 feet in the-Main and Northeast areas, respec=-

There are no fresh waters in the field, and in a large portion of the

Main area the strata above the Tulare contain no liquids.

Curr

after a well is completed.

Sect

Division
thereof.
‘ The
the testi
l.

2.

ently, water shut-off is demonstrated by means of a production test
ions 3222 and 3223 of the California Public Resources Code allow the

discretion in requiring demonstraticn of water shut-off and the witnessing

Upper zone was selected as a good candidate for a field rule eliminating
ng for water shut-off, for the following reasons:

There are no fresh waters within the field.

Low aquifer and overlying-zone pressures would preclude damage
to the zone from a water shut-off failure.

The number of water shut-off failures has been very low.

As a general practice, operators in the field cement solidly
to the surface from the top of the interval to be produced.
The possibility of cementing failure has been substantially
decreased by modern cementing techniques.

Periodic reviews will be made to ensure adherence to proper

completion, production, and injection methods,



DIVISION OF OIL & GAS ' _ .

o8 ;
: FIELD RULES -~ T
' i . "5/14/80
Field McKittrick - Zone/Pool Drill Site s Water Depth (Qffshore
Main & Northeast Areas Tulare I -
CASING PROGRAM (All depths below ocean fHoor or ground)
Casing Sirin Cementing Depth Annular Cement Fill Pressure Test Division
a'}l‘;gic‘alg Marker or Zone TVD + {(Marker or Zone + ] {psi/min.) lnspections
8-5/8" or I" Top of Tulare 500' | To surface - None
’ None -« Liner landed
6-5/8" or 5-1/2" 800"+ through zone - None
RESERYOIR PRESSURE & GRADIENT
Initial Present
psi si/ft. psi psi/ft. .
- - - 50 - 100 1= .2
Abnormal Pressure Intervals:
BLOWOUT PREVENTION EQUIPMENT PROGRAM
' . DOG ’ Test Schedule Additional
Operation Class AP1 Stack Company : DGG Requirements

NO BLOWOUT PREVENTION|EQUIPMENT IS REQUIRED.

Additional Comments:l.Demonstration of water shut-off is not required for the Tulare zone, in Main

and Northeast areas of McKittrick field, because the zone meets the following criteria:

a) No fresh water present. b) Pool with a long production history and a history of successful

water shut-offs. 2. The Division will routinely monitor well production data, and if anomalous

water production is indicated, remedial action will be ordered.

FRESH WATER
Top Battom None

None present -

General Comments

Field rules apply to development wells only. Well operations are subject to approval on a well-to-well basis.
All operations not covered by his application are subject to the regulations of the State Division of Oil and Gas, Title I4, Divisio:

2, Chapter 4 of the California Administrutive Code.

M. G. MEFFERD , State Oil cnd Gas Supervisc

By (Zékéél\zgéﬁﬁi2§+) 124 Deputy Supervisor
7 ' Tl

(dignature )

AT Aary 1A 7Y AwWDO L Y



DIVISION OF OIL & GAS

s

FIELD RULES -

ate
5/14/80

Field McKittrick -
Main & Northeast

Zone/Pool
Areas

San Joadguin

Drill Site

Water Depth (Offsho:

ZASING PROGRAM

(All depths below ocean floor or ground)

Casing Stri Cemenling Depth Annular Cement Fill Pressure Test Division
c"l's’;r;?gicgllng Marker or Zone TVD « (Marker or Zone+_____") (psi/min.) [nspection:
Joaquin
7 Top of San / 1100? To surface - Naone
None -~ Liner landed
5-1/2" - 1400 through zone - Nope
RESERYOIR PRESSURE & GRADIENT
[nitial Present
psi psi/ft. psi psi/ft.
- - 200 218
Abnormal Pressure latervals:
BLOWOUT PREVENTION EQUIPMENT PROGRAM
. DOG . Test Schedule Additional”
Operation Closs AP| Stack Company 50C Requirements

NO BLOWOUT PREVENTION

EQUIPMENT IS REQUIRED.L

Additional Comments: 1

o
criterium:

. Demonstration of water shut-off is not required for the San Joaquin zone
in the Main and Northeast areas of McKittrick field, because the zone meets the following

a) No fresh water present.

2.

The Division will routinely monitor well production

data, and if anomalous water production is indicated, remedial action will be ordered.

FRESH WATER

Top

None present

Bottom

None

General Comments

Field rules apply to development wells only. Well operations are subjecct to approval on a well-lo-well basis,

All operations not covered by this application

2, Chapter 4 of the California Administrative Code.

060125 (12-77-DWRR-3C)

M. G. MEFFERD

are subject lo the regulations of the State Division of Oil and Gas, Title 14, Divizic

, State Oil and Gos Supervis

Deputy Supervisor

By /éfiféé/’\;LZLqué;:jlgy

(Signature)

iy itle)
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DIVISION OF QIL & GAS

-

* FIELD RULES

Date
5/14/80

Field

McKittrick -
Main & Northeast Areas

Zone/Pool

Olig (Potter) .

Dritl Site

;Wcrer Depth {(Qffshore

CASING PROGRAM (

Al depths below ocean floor or ground)

Casing Strin | Cementing Depth Ananular Cement Fill Pressure Test } Division
’ 'I?v.;:;‘i?ca’l ° Marker or Zone TVO = (Marker or Zone+ ) {psi/min.) Inspections
5-1/2" - 1400'+ | To surface ped None
OR
PA Top of Olig . 800'+ | To surface - None
Liner landed through
5-1/2% - 1400° zone
RESERYOIR PRESSURE & GRADIENT
' lnitial Present
psi psi/ft. psi psi/ft.
Abnormal Pressure lntervals:
BLOWOUT PREVENTION EQUIPMENT PROGRAM
. DOG : Test Schedule Additional
Operation Class APl S_mck Commany 506 Requirements

NO BLOWOUT PREVENTION EQUIPMENT 1S REQUIRED

i

_Additional Comments:
in Main and Northeast areas
a) No fresh water presente.
water shut-offs.
water production is indicated, remedial acti

1.

2.

Demonstration of water shut-off is no
of McKittrick field, because t
b) Pool with a long production history
The Division will routinely monitor well production data, and if anomalou

on will be ordered.

t required for the Olig (Potter) zone
he zone meets the following criteria:
and a history of successful

FRESH WATER

Too

Bottom

None present

None

General Comments

Field rules apply to

All operations nat
2, Chupter 4 of the

development wells only.

Well opcrations are subject to approvul on

covered by this application are subject to he regulations of the State Division of Oil and Gas, Title 14, Divisio

California Administrative Cade.

M. G. MEFFERD

a well-lo-well basis.

, State Oil and Gas Supervis:

oy AL

-y
ZA/WJZV yii

ArAt1ag 11777 =DWRR=5C)

(Signaturo)

Deputy Supervisor

(Taile)

—



State of California ' Q X

Memorandum

To

From

Si Cordova - . Date : May 14, 198

SUMaﬂ Field Rule

r:l '\U

E; Qy ﬁ: W . l (‘~ McKittrick
Main & Nort
Upper Zone

Department of Conservation—— MAY 16 1980

Division of Oil and Gas
DIVISION Of OIL & GAS

Place: Bakersfield SACRAMENTO

Enclosed are the following documents pertaining to the proposed field r
1. Justification for the adoption of the rule.

2. Contour map showing contours on top of the Antelope Shale in the Ma
Area, and on top of the Carneros in the Northeast Area.

3. Proposed rules for the following:
a) Tulare
b) San Joaquin

c¢) 0lig (Potter)

G. W. Hunter
Deputy Supervisor

By ¢ // ’{2 : ZZ,/ 2‘7,. 0

A. G. Hluza ¢
District Operations Supervisor

GWH/AGH/mm

Enclosures

Foru K

[@]

Field
heast Areas

ule:

in




George Hunter April 22, 1980
Bakerefield .

Proposed Field Rules -
Lost Hills Field

Sacramento

Your proposed field rules for the Tulare, Etchegoin, and
Reef Ridge—Antelope-}McDonald zones of Lost Hills field
are approved for‘submittal to the operators for comment.

B
If 7 - -
e

M. G. Mefferd
State 01l and Gas Supervisor

M-SR .




JUSTIFICATION FOR ADOPTION OF FIELD RULES, TULARE, ETCHEGCIN,
AND REEF RIDGE-ANTELOPE-McDONALD ZONES, LCST HILLS FIELD

Lost Hills field is located 45 miles morthwest of Bakersfield, Kern County.
Cumulative production is slightly over 130 million barrels of oil. TYearly

production for the last decade has been slightly under the 1948 peak year of -
2.8 million barrels, due to steam stimulation and new well completions. In
1979, production increased 340,000 barrels annually, to almost a new peak

record, by fracturing diatomacious shales.

Eighty percent of the field's current production is from the Tulare and
Btchegoin zones. The diatomaceous Reef Ridge, Antelope, and McDonald shales
are now being selectively perforated and fractured for increased production.
Prior to this, diatomacious shale p;oduction was from natural fractures in
the Antelope and McDonald zones, locally known as the Cahn zone in the south
part of the field.

Presently, water shut-off is demonstrated by means of a production test after

the well is completed.

Sections 3222 and 3223 of the California Public Resources Code allow the

Division discretion in requiring demonstration of water shut-off and the

witnessing thereof.

The Tulare, Etchegoin, and Reef Ridge-Antelope~McDonald zones were selected as
good candidates for field rules eliminating water shut-off testing, for the
following reasons:

1. There are no fresh waters within the field.

2. The pools have a long production history and a history of successful
water shut-off.

3. Modern cementing has significantly decreased the possibility of
. cementing failures.

4L, As a general practice, all operators in the field cement casing
solidly to the surface through the zone of completion.



IV L U ami wassem

DlVlleI\ OF OIL & GAS

FIELD  RULES i p—

4/17/80
Field Zone/Pool : Drill Site _ Water Depth {(Offsho
Lost Hills Tulare - - -
CASING PROGRAM (All depths below ocean floor or ground) )
TY’Pi Cementing Depth Annular Cement Fill - Pressure Test Division
Ca §Ring Marker or Zone |  TVD = (Macker or Zone + ") (psi/min.) [nspection
7% cem. 150'+ "I00" gone 150 to surface None None
S5=1/2" 14, 450'_4_-_.
perf. 150 - 400!
RESERVYOIR PRESSURE & GRADIENT
Initial ‘ Present
psi psi/ft. psi psi/ft.
Abnormal Pressure Intervals: ‘
BLOWOUT PREVENTION EQUIPMENT PROGRAM
DOG Test Schedule Additional
‘Operation Class AP] Stack Compary A 506G Requirements

g3

No blowout prevention equipment required.

Additional Comments: 1, The WSO test is no longer required for the Tulare zone of Lost Hills
field, because the field meets the following criteria: a) No fresh water present. b) Pool
with a long production histery, and a history of successful water shut-cff. 2. The Division
of Oil & Gas will routinely monitor production data, and if anomalous water production is
indicated, remedial action will be ordered.

FRESH WATER
Top Bottom None
None - ——

General Comments

Field rules apply to development wells only. Well operations are subject to approval on a well-to-well basis.

All operations not covered by lhis application are subject to the regulations of theState Division of Oil and Gas, Tille 14, Divis
2, Chupter 4 of the California Administrative Code.

M. G. MEFFERD , State Qil and Gos Superv
By %"///Z//L////n f'/ ' Deputy Supervisor
o Wo H_unter (Siinatare) ! iy

0GD125 (17-77-0WRR~5C)



QUALE LT WAL USRI A

DIVISION OF OIL & GAS > -
FIELD RULES —
, 4/17/20
Field Zone/Pool ‘ Drill Site Water Depth {Offshe
Lost Hills Etchegoin s -
CASING PROGRAM (All depths below ocean floor or ground)
CTYP]-CS:a].- Cementing Lepth Annular Cement Fill Pressure Test Division
asing String Marker or Zone TVD = (Marker or Zone + ') (psi/min.) Inspectio
5.1/2" comb. string "A" zone 600 to_surface -— -
1d. through, S
cp'd 10'+ above "D zone 1,000 to surface — -
zone of completipn
L
RESERYOIR PRESSURE & GRADIENT
tnitial Present
psi psi/ft. psi psi/tt.
Abnormal Pressure Intervals:
BLOWOUT PREVENTION EQUIPMENT PROGRAM
. DOG Test Schedule Additional
Operation Class AP1 Stack Company 506G Requirement

No blowout prevention

ecuinm%nt required.

‘Additional Comments: 1. The WSO test is no
field, because the zone meets the following criteria:

a long production history, and
& Gas will routinely monitor production data,

remedial action will be ordered.

a history of successful water shut-off.
and if anomalous water production is indicated,

2e

longer required for the Etchegoin zone of Lost Hills

a) No fresh water present.
The Division of O

b) Pocl wit!

‘

FRESH WATER
Top

Bottom

None

None

w

General Comment

Field rules apply to development wells only. Well operatioas

All operations no
2, Chapter 4 of the California Administrative Code.

t covered by this application are subject to the regul

Ms Go MEFFEZRD

are subject lo approval on 2 well-to-we

Il basis.

ations of the State Division of Oil and Gas, Title 14, Divis

e o oo State Qil and Gas Superv

Devputy Sggggyisor

G. W. Hunterinuture)

wbD 0. 8CY

fhitiey



DIVISION OF OlL & GAS

ey g

FIELD RULES P
4/17/80
Field . Zone/Pool Reef Ridge- DOrill Site ‘| Water Depth (Qifshore
Lost Hills Antelope-McDonald ==
CASING PROGRAM (All depths below ocean floor or ground)
CTXPIC‘Sal Cementing Depth Annular Cement Fill Pressure Test Division
asing olnng Marker or Zome TVD » (Morker or Zone + Y (psi/min.) Inspections
8-5/8" —— 300 to surface 7 -— ) -
5-1/2% - 3,000 to surface - —
Selectively perforated.and {fractured in stages.
RESERVYOIR PRESSURE & GRADIENT
Initial Present
psi psi/lt. psi psi/ft.
- — 7200 - 3,600 43 5 .75
Abnormal Pressure lntervals:
BLOWOUT PREYENTION EQUIPMENT PROGRAM
. DOG - Test Schedule Additional®
Operation Class A?l Stack Company DOG Requirements
Prior to drilling
Drilling 1T 2 MA or RR out of surface casing ——
Fracturing - Adequate blowout prevention equipment must be installed and tested prior
to fracturing for |production.
Additianal Comments: 1. The WSO test is no longer required for the Reef Ridge-Antelope-McDonald

zone of Lost Hills field, because the zone meets the following criteria: a)

present. b) Pool with a long production history, and a history of successful
2. The Division of 0il & Gas will routinely monitor production data, and if a:
production is indicated, remedial action will be ordered.

No fresh water

water shut-off.
romalous water

FRESH WATER

Top Bottom None

None

General Comments

Field rutes apply to developmeni wells only. Well operations are subject to approval on a well-lo-well bas

All operations not covered by (his application are subject lo the regulations of the State Division of Oii an
2, Chuptler 4 of the California Administrative Code.

1S,

d Gas, Title 14, Divisio:

M. G. MEFFERD , State Oil and Gos Supervisc
By /élﬂ?2¢(?ﬁiﬁtxﬁzgj/ Deputy S$Hervisor
' (Tatle)

G. W. Hunter(Siananre)

0GD125 (12-77-DWRR-5C)
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